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P. R. No. 16067
9/22/2010

RESOLUTION No. /()-Y45~

A RESOLUTION APPROVING AN ECONOMIC INCENTIVE
CONTRACT & LOAN AGREEMENT BETWEEN MPW
INDUSTRIAL SERVICES, INC. AND THE CITY OF PORT
ARTHUR SECTION 4A ECONOMIC DEVELOPMENT
CORPORATION
WHEREAS, MPW Industrial Services, Inc. (“MPW”) intends to construct an
approximate 35,000-45,000 square foot state of the art industrial water treatment facility and has
proposed to locate the industrial water treatment facility (the “Project”) on property located
within the City of Port Arthur Section 4A Economic Development Corporation (the “PAEDC”)
Business Park on Spur 93 in Port Arthur, Texas (the “Business Park™); and
WHEREAS, the PAEDC Board of Directors has approved entering into an Economic
Incentive Agreement with MPW at their regular Board Meeting of September 13, 2010.
WHEREAS, the City Council deems it in the public interest to authorize the PAEDC to
enter into an Economic Incentive Contract & Loan Agreement (the “Agreement”’) with MPW as
set forth in Exhibit “A’ attached to this Resolution: and
WHEREAS, MPW has agreed to employ individuals at the Project and shall receive
credits over a period of five (5) years for its total payroll and shall receive additional credits for
payroll paid to Port Arthur residents workings not less than six (6) months during any year
during the term of the Agreement; and
WHEREAS, MPW shall have the option to cancel all duties and obligations under the
Agreement and have the property located within the Business Park transferred to it under Special
Warranty Deed by paying to the PAEDC the difference between $425,000 and any credits

generated prior to the date of such payment (the “Buyout Option”). The Buyout Option shall

apply even in the event of termination of the Agreement by PAEDC.



WHEREAS, MPW has reviewed and approved the Agrecment.
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE

( ) CITY OF PORT ARTHUR:
Section 1. That the facts and opinions in the preamble are true and correct.
Section 2. That the PAEDC is herein authorized to enter into the Agreement with MPW,
and the President and Secretary of PAEDC are authorized to sign the Agreement in substantially
the same form as set forth in Exhibit “A” attached hereto.

Section 3. That a copy of this Resolution shall be spread upon the Minutes of the City

Council.

§£h
READ, ADOPTED AND APPROVED on this <) "~ day of . AD., 2010,

at a Meeting of the City Council of the City of Port Arthur, Texas, by the following vote:

AYES: «~

Mayor )ﬁmc& W?MM)QQ ﬂj@?’) M

NOES: /(_)m\ L.,

Deloris ‘“Bobbie” Prince, Mayor

ATTEST:

%%JM/

Sherri Bellard, Acting City Secretary
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APPROVED:
% e

Floyd Batiste, PAEDC 'CEOQ

Guy N. Goodson, PAEDC Attorney

APPROVED AS TO FORM:

Wl Sy g

Valecia R Tizesid, City Attorney

APPROVED AS TO THE AVAILABILITY OF FUNDS:

Dobsad ot

Deborah Echols, Director of Finance

#184761
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JECONOMIC INCENTIVE CONTRACT & LOAN AGREEMENT
BETWEEN THE CITY OF PORT ARTHUR SECTION 4A ECON OMIC
DEVELOPMENT CORPORATION
&

MPW INDUSTRIAL WATER SERVICES, INC.

Executive Summary

MPW Industrial Water Services, Inc. (“Incentive Recipient™) in an Ohio corporation and
operates through various business entities which include operations in the treatment of industrial
water supplies. Incentive Recipient has proposed a 35,000-45,000 square foot state of the art
industrial water treatment facility (the “Project”) to be located on property within the City of Port
Arthur Section 4A Economic Development Corporation (the “PAEDC”) Business Park on Spur
93 in Port Arthur, Texas (the “Business Patk”).  The PAEDC along with the City of Port
Arthur, Texas (the “City”) shall assist Incentive Recipient in this business endeavor by providing
certain agreements or incentives which, as to the PAEDC, shall include a conditional grant/loan
in exchange for certain agreements by Incentive Recipient for the creation of full-time permanent
jobs.  Incentive Recipient will be provided a credit against payroll paid to the full-time
employees of Incentive Recipient at the Project with additional incentives to be provided to
Incentive Recipient for hiring Port Arthur residents who shall work not Jess than six (6) months
during any year during the term of the Agreement.

The Economic Incentive Contract & Loan Agreement (the “Agreement”) shall be for a
period of five (5) years from the date Incentive Recipient initiates its business operations within
the Business Park. Incentive Recipient has further agreed fo execute the First Source Referral
Agreement and to utilize the services of the PAEDC to find qualified applicants for employment
at the Project. The PAEDC has agreed that as consideration for the promised performance of
Incentive Recipient, PAEDC shall convey to Incentive Recipient ten (10) acres of land within the
Business Park. PAEDC and Incentive Recipient have agreed that the incentive credit shall be for
an amount not to exceed 425,000, and Incentive Recipient shall have a period of five (5) years,
as stated above, from the date it initiates business operations on the property to meet its promised
performance pursuant to the Agreement.

Incentive Recipient shall have the option to cancel all duties and obligations under the
Agreement and have the property located within the Business Park transferred to it under Special
Warranty Deed by paying to the PAEDC the difference between $425,000 and any credits
generated prior to the date of such payment (the “Buyout Option™). The Buyout Option shall
apply even in the event of termination of the Agreement by PAEDC.

Incentive Recipient has agreed to a Performance Milestone Schedule and the providing of
status reports as outlined in the Agreement.
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ECONOMIC INCENTIVE & LOAN AGREEMENT BETWEEN

THE CITY OF PORT ARTHUR SECTION 4A

ECONOMIC DEVELOPMENT CORPORATION

AND
MPW INDUSTRIAL WATER SERVICES, INC. (“INCENTIVE RECIPIEN )
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Exhibit “A”» Conditional Commercial Promissory Note

Exhibit “B” Special Warranty Deed

Exhibit “C” Deed of Trust
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Exhibit <F» First Source Referral Agreement

Exhibit “G*» Incentive Recipient Application to PAEDC



()

O

ECONOMIC INCENTIVE CONTRACT & LOAN AGREEMENT BETWEEN
THE CITY OF PORT ARTHUR SECTION 4A
ECONOMIC DEVELOPMENT CORPORATION
AND
MPW INDUSTRIAL WATER SERVICES, INC, (“INCENTIVE RECIPIEN T7)

INTRODUCTION

The Incentive Recipient is an Ohio corporation doing business in Port Arthur, Texas. The
Incentive Recipient intends to construct a new industrial water treatment facility (the “Project”) on
property located within the City of Port Arthur Section 4A Economic Development Corporation
(the “PAEDC”) Business Park on Spur 93 in Port Arthur, Texas (the “Business Park™). The Project
will include an estimated 35,000-45,000 square foot state-of-the-art industrial water treatment
facility, Current market demands are such that Incentive Recipient plans to initiate the above-
referenced business operation. The PAEDC will assist Incentive Recipient in this business
endeavor by providing the hereinafter described conditjonal grant and/or loan or other incentives in
exchange for the promise by Incentive Recipient of creation of fulltime permanent jobs.

AGREEMENT TERM

EFFECTIVE DATE
1. This Economic Incentive Contract and Loan Agreement (“Agreement”) is entered into
with an effective date of , 2010 (the “Effective Date”), by and between the

PAEDC and Incentive Recipient.

TERMINATION DATE
2. This Agreement expires the earlier of January 31, 2017, or 30 days after Incentive

Recipient either performs fully or breaches the Agreement, subject to earlier termination or
extension, voluntary or involuntary, as provided herein (the “Termination Date”). The period from
the Effective Date of this Agreement through and including the Termination Date of this Agreement
as provided in the previous sentence hereof, is sometimes referred to in this Agreement as the
“Term” of this Agreement.

PARTIES

3 City of Port Arthur Section 4A Economic Development Corporation (“PAEDC™),
located at 4173-39" Street, Port Arthur, Texas, 77642, is a corporation. It is duly authorized to do
business in the State of Texas under Chapter 504, Local Government Code (the “Development
Corporation Act of 1979 as amended) and duly authorized by Resolution of the City Council of the
City of Port Arthur (the “City”) to enter into this Agreement. As so authorized and as provided by
the PAEDC bylaws, the President and Secretary of the PAEDC Board have the authority to execute

this Agreement,

4. MPW Industrial Water Services, Inc. (“Incentive Recipient”) is an Ohio corporation.
The Incentive Recipient is not currently registered with the Texas Secretary of State, but is in the
process of filing the proper paperwork to be so registered. Incentive Recipient’s corporate
headquarters is located at 9711 Lancaster Road SE, Hebron, OH 43025.



()

Q)

PROMISED PERFORMANCE

5.

#782990

The parties agree to perform as follows.

(a) PERFORMANCE BY PAEDC

i.  PAEDC shall conditionally grant Incentive Recipient an incentive of $425,000,
subject to the conditions and limitations herein, which Incentive Recipient is not
required to pay back unless Incentive Recipient breaches this Apgreement. If
Incentive Recipient breaches this Incentive Agreement, then the conditional grant
will become a loan as provided in Exhibit “A*.

i,  The conditional grant to Incentive Recipient shall be for the conveyance of ten (10)
acres of land in the Business Park as more fully described in the Special Warranty
Deed attached hereto as Exhibit “B” to this Agreement (the “Property”).

iti. PAEDC shall hold in escrow the Special Warranty Deed described in Exhibit “B” to
this Agreement (the “Special Warranty Deed”), such Deed shall be recorded upon
the satisfaction of the obligations of the Incentive Recipient under this Agreement.

PAEDC WILL ONLY PROVIDE AN INCENTIVE AS TO THE PROPERTY IF
INCENTIVE RECIPIENT HAS DULY EXECUTED A DEED OF TRUST AND/OR
OTHER APPROPRIATE COLLATERAL SECURITY INTEREST AS TO THE
PROPERTY. PAEDC SHALL NOT PROVIDE ADDITIONAL INCENTIVES EVEN
THOUGH THERE ARE DEMONSTRATED INCREASES IN THE VALUE OF THE
PROPERTY DUE TO IMPROVEMENTS PLACED THEREON BY INCENTIVE
RECIPIENT. HOWEVER, INCENTIVE RECIPIENT SHALL RECEIVE PROCEEDS,
LESS THE AMOUNTS DUE UNDER THE NOTE (INCLUDING COST OF
COLLECTION), GENERATED FROM THE SALE OF ANY COLLATERAL OR
PROPERTY HELD FOR PERFORMANCE OF THE OBLIGATIONS UNDER THE
CONDITIONAL GRANT. THE DUTIES AND OBLIGATIONS OF THIS
AGREEMENT ARE PAEDC’S ONLY OBLIGATIONS TO INCENTIVE RECIPIENT.

(b) PERFORMANCE BY INCENTIVE RECIPIENT

(1) Incentive Recipient shall employ hereinafter designated employees and shall receive
credits against total payroll set forth in paragraph 5(b)(2) and (3) of this Agreement
as measured by Internal Revenue Service (IRS) forms W-2 and W-3. Incentive
Recipient acknowledges that employees shall be employed at the Property or
otherwise within the corporate limits of the City in order to receive credits toward
the payroll performance obligations of Incentive Recipient. If Incentive Recipient
shall employ Port Arthur residents at other locations other than the Property or
outside the corporate limits of the City, such employees’ payroll may not be included
within the payroll performance credits of Incentive Recipient without the prior
written consent of PAEDC and the City.

(2) Incentive Recipient shall receive a $1 credit for each $5.86 of payroll paid to
employees of Incentive Recipient which payroll shall be for both Port Arthur and
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non-Port Arthur residents employed at the Property or within the corporate limits of
the City. Incentive Recipient shall receive this credit for a period not to exceed five
(5) years after it initiates business operation on the Property. This incentive credit
for payroll for both Port Arthur and non-Port Arthur residents shall not exceed a total
credit of $340,000 during the terms of this Agreement.

(3) In addition to the credit provided in paragraph (2) above, Incentive Recipient will
also receive $1 credit for each $5.86 of payrol] for each Port Arthur resident working
not less than six (6) months during any year during the term of this Agreement; the
additional credit to Incentive Recipient shall not exceed $85,000.

Incentive Recipient shall receive the credits described in sections (bX2) and (3)
above for a period not to exceed five (5) years after it initiates business operation on
the Property. The Incentive Recipient shall not accrue payroll credits within said
five (5) year period after this Agreement has terminated due to its terms. This
incentive credit for payroll for both Port Arthur and non-Port Arthur residents shall
not exceed a total credit of $425,000 during the terms of this Agreement.

(4) Incentive Recipient shall have a period of five (5) years from the date it initiates
business operations on the Property to meet the conditions of this Agreement.

(5) Incentive Recipient will be required to meet the conditions and agreements set forth
in the First Source Referral Agreement attached hereto as Exhibit “F” and made a

part hereof for all purposes.

(6) If the conditional grant provided by PAEDC to Incentive Recipient is to be secured
by an interest in real property, Incentive Recipient shall execute the Deed of Trust
contained in Exhibit “C”.

(7) On demand by PAEDC and in response to Incentive Recipient’s failure to achieve a
performance milestone, Incentive Recipient shall provide PAEDC with reasonable
assurances, proposed by Incentive Recipient and reasonably acceptable to PAEDC,
that it has both the intention and the capabilities to perform fully its contractual

obligations.

(C) CREDITS — SUBSTITUTE PERFORMANCE

O

#782990

Incentive Recipient may earn credits according to the following terms, to either reduce
the duration of this Agreement or reduce the amount of liquidated damages in the event
Incentive Recipient breaches the Agreement.

(1) Total credits cannot exceed $425,000.
(2) Incentive Recipient will forfeit any credits it earned during a period for which a

report is scheduled but Incentive Recipient fails to issue the report despite notice of
need for such report from PAEDC.
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(3) Once Incentive Recipient has eamned credits equal to $425,000, the conditional grant
and all obligations to PAEDC shall terminate; however, no termination of the
obligations for a conditional grant shall eliminate the obligations of Incentive
Recipient to PAEDC to repay any loan described in Exhibit “A” nor to eliminate
any obligations under any collateral security agreements including by not limited to
those described in Exhibit “C” which shall remain in full force and effect until the
Conditional Commercial Promissory Note (the “Note”) is paid in full.

(4) Incentive Recipient shall always have the option to cancel all duties and obligations
under this Agreement and the Note and Deed of Trust, and have the Property
propetly transferred solely into its name under a Special Warranty Deed, by paying
to PAEDC the difference between $425,000 and any credits generated prior to the
date of such payment (“Buyout Option™). This Buyout Option applies even in the
event of termination of the Agreement by PAEDC.

(d) FIRST SOURCE REFERRAL AGREEMENT

PAEDC has adopted policies and procedures to assist Incentive Recipient in locating a
qualified workforce within the City. The First Source Referral Agreement is
incorporated into this Agreement in Exhibit “F” (“First Source”). Incentive Recipient
has agreed to the policies and procedures within First Source as a resource and referral
for all appropriate new job openings of Incentive Recipient.

PERFORMANCE MILESTONE SCHEDULE

6. Upon failure to achieve a performance milestone and after Incentive Recipient has been
given an opportunity of no less than thirty (30) days to cure a default, PAEDC may demand
reasonable assurances’ from Incentive Recipient that it can and will fully perform its contractual
obligations. Failure to provide such reasonable assurances following demand of PAEDC is a breach

of contract.

7. Incentive Recipient’s performance milestones are contained in the following table.
Upon receipt of any status report listed below, PAEDC shall, as requested by Incentive Recipient,
issue documentation to the Incentive Recipient setting forth the total uncredited/unpaid amount

remaining.

PERFORMANCE MILESTONE SCHEDULE
Deadline Milestone

(a) | December 31, 2010 | Issue a status report to PAEDC’s Chief Executive Officer ("CEQ™) for the
period from the November 1, 2010 to December 30, 2010.

! Examples of reasonable assurances are copies of pending contracts and customer comrmitment letters and/or payment
of an agreed amount showing commitment to contractual obligations.

? Status reports shall include copies of invoices and check payments for assets purchased with PAEDC funds during the
reporting period, quarterly balance sheets, quarterly profit and loss statements, and employee reports. As to job creation
performance, interim status reports shail include documentation substantiating the accuracy of such reports, including,
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(b) | July 1, 2011 Issue a starus reaport2 to PAEDC’s CEO for the period from January 1, 2011 ]
to June 30, 2011.

(¢} |December 31,2011 |Issue a status report® to PAEDC’s CEO for the period from July 1, 2011 to
December 31, 2011

(d) | July 31,2012 Issue a status report’ to PAEDC’s CEO for the period from January 1, 2012
to June 30, 2012.

(e) [January 31, 2013 Issue a status report’ to PAEDC’s CEO for the period from July 1, 2012 to
December 31, 2012

(f) |{January 31, 2013 Achieve performance of annualized payroll of $692,000 for year ending
December 31, 2012

(g) |July31, 2013 Issue a status report® to PAEDC’s CEO for the period from January 1, 2012
to June 30, 2012.

(h) [January 31, 2014 Issue a status report® to PAEDC’s CEQ for the period from July 1, 2012 to
December 31, 2013

(i) [January 31, 2014 Achieve performance of annualized payroll of $829,500 for year ending
December 31, 2013

() 1 July 31,2014 Issue a status report” to PAEDC’s CEO for the period from January 1, 2014
to June 30, 2014.

(k) |January 31, 2015 Issue a status report” to PAEDC’s CEO for the period from July 1, 2014 to
December 31, 2014

(1) | January 30, 2015 Achieve performance of annualized payroll of $967,000 for year ending
December 31, 2014

(m) | July 30, 2015 Issue a status report’ to PAEDC’s CEO for the period from January 1, 2015
to June 30, 2015.

(n) | January 31, 2016 Issue a status report® to PAEDC’s CEOQ for the period from July 1, 2015 to
December 31, 2015

(o) |January 31, 2016 Maintain achieved performance of annualized payroll of $967,000 for year
ending December 31, 2015

(p) |July 30, 2016 Issue a status report’ to PAEDC’s CEO for the period from January 1, 2016
to June 30, 2016.

() | January 31, 2017 Issue a status report’ to PAEDC’s CEO for the period from July 1, 2016 to
December 31, 2016.

(r) |January 31, 2017 Maintain achieved performance of annualized payroll of $967,000 for year
ending December 31, 2016

for example, 941 payment reports, Texas Workforce Commission reports, or other such reports confirming total jobs,
payroll and other relevant information. Driver’s license information is appropriate for interim reporting of Port Arthur
residents hired. The reportin
further outside inquiry.

#7829%0

g objective is to include documentation necessary for PAEDC to verify said report without
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PAEDC’S CONDITIONAL OBLIGATIONS AND LIMITED LIABILITY

8. PAEDC has promised performance to execute and to hold in escrow the Special
Warranty Deed described in Exhibit “B” 1o this Agreement. PAEDC has not undertaken any
obligation to provide title insurance for the Property nor has ordered or undertaken to secure a
commitment of title insurance for the Property. Incentive Recipient may, at its sole cost and
expense, secure such title information and title insurance as it deems necessary for its purposes as to
the Property. If, upon securing a commitment for title insurance or Incentive Recipient notifies
PAEDC of any issue with the condition of title to the Property that may limit access or use of the
Property or limit the ability of Incentive Recipient to construct and operate its proposed facilities on
the Property, Incentive Recipient shall notify PAEDC within ten (10) days of receipt of the title
commitment and describe the curative steps that are deemed necessary to eliminate title defects or
exceptions. PAEDC shall cure such title defects or eliminate title encumbrances to enable Incentive
Recipient to make full utilization of the Property.

9. PAEDC has not secured a ground survey for the Property, but has provided boundary
information to Incentive Recipient which shall be utilized to describe the Property in the Special
Warranty Deed. Incentive Recipient may, at its sole cost and expense, undertake a ground survey of
the Property, and if such is undertaken, Incentive Recipient shall provide PAEDC with the ground
survey, and after approval, PAEDC agrees that all references within this Agreement and all exhibits
hereto shall include as the description of the Property the ground survey as provided by Incentive
Recipient to PAEDC., If the ground survey reveals any material deviations from the boundary
information, then PAEDC shall correct such deviations by conveying additional property to
Incentive Recipient up to but not to exceed the ten (10) acres of land promised as an incentive to

Incentive Recipient.

10. Incentive Recipient shall not use the Property for any purpose(s) other than that
specifically disclosed herein and as further disclosed within its Application made by or on behalf of
Incentive Recipient, which is incorporated herein for all purposes.

11, Incentive Recipient may not assign any of its rights under this Agreement without the
prior written consent of the PAEDC and the City nor may Incentive Recipient make any subordinate

~deed of trust or collateral security agreements as to the Property without the prior written consent of

PAEDC,

LIQUIDATED DAMAGES FOR BREACH OF AGREEMENT

12. In the event Incentive Recipient fails to perform its obligations under this Agreement,
following notice thereof from PAEDC and following a thirty (30) day opportunity to cure the
default, the PAEDC grant, minus any credits earned, will automatically convert to a loan (liquidated
damages), effective on the day of breach, as agreed by Incentive Recipient in the executed
Conditional Commercial Promissory Note contained in Exhibit “A.’ Further, the PAEDC shall be
entitled to recover its reasonable and customary attorney’s fees and court costs incurred in
collection of said obligation and such remedies as are provided at law or in equity.

13. It is expressly understood and agreed by the parties that the exercise of any right or
remedy shall not preclude the exercise of any other right or remedy under this Agreement or under
any provision of law, nor shall any action taken in the exercise of any right or remedy be deemed a
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waiver of any other rights or remedies. Failure to exercise any right or remedy hereunder shall not
constitute a waiver of the right to exercise that or any other right or remedy at any time.

RECORDS /INSPECTION / PAEDC AUDIT

14, Incentive Recipient must establish and maintain sufficient records, as reasonably
determined by the PAEDC, to account for the employment and payroll which are the basis of the
conditional grant to Incentive Recipient from PAEDC under the terms and conditions of this

Agreement.

15.  Incentive Recipient shall maintain employment records as necessary to allow the
PAEDC to audit and verify proper utilization of First Source and to verify any and all other
covenants, representations and warranties contained herein and in Incentive Recipient’s

Application.

16.  Upon ten-day (10-day) advance notice, Incentive Recipient shall give the PAEDC, or
any of its duly authorized representatives, access to and right to examine all books, accounts,
records, reports, files and other papers, things or property directly related to this Agreement and
belonging to or in use by Incentive Recipient. Such rights to access shall continue as long as the
records related to this Agreement are retained by Incentive Recipient. Incentive Recipient agrees to
maintain such records in an accessible location. All information obtained by the PAEDC, or its
duly authorized representatives, shall be regarded as the confidential business information of
Incentive Recipient and the PAEDC shall take reasonable measures to protect such information
from disclosure to third parties; however, PAEDC is subject to the requirements of the Texas Open
Meetings Act and Open Records Act (Tex. Gov. Code, 551 & 552). Incentive Recipient agrees that
disclosures to the public required by the Texas Open Meetings Act, Texas Open Records Act, or
any other legal requirement will not expose PAEDC (or any party acting by, through or under
PAEDC,) to any claim, liability or action by Incentive Recipient (or any party working by, through
or under).

17.  All records pertinent to this Agreement shall be retained by Incentive Recipient at least
three years following the date of termination of this Agreement, whether said termination is a result
of default or whether said termination is a result of final submission of a close out report by
Incentive Recipient detailing its compliance with its obligations provided herein. Further, in the
event any litigation, claim or audit arising out of or related to this Agreement is instituted before the
expiration of the three (3) year period and extends beyond the three year period, the records will be
maintained until all litigation, claims or audit findings involving this Agreement and the records
made the basis of same have been resolved.

18.  Incentive Recipient shall provide PAEDC with all reports necessary for PAEDC
compliance with the Development Corporation Act of 1979, as amended.

19. It is expressly understood and agreed by the parties hereto that if Incentive Recipient
fails to submit to PAEDC in a timely and satisfactory manner any report required by this
Agreement, PAEDC may, at its sole discretion, demand assurances that Incentive Recipient can and
will fully perform its contractual obligations. If Incentive Recipient fails to provide adequate
assurances then Incentive Recipient is in breach, and any monies advanced by PAEDC

automatically become a loan.

#782990 Page 7



O

0N

20.  The PAEDC reserves the right, from time to time, to carry out field inspections/audits to
ensure compliance with the requirements of this Agreement. After completion of any such audit,
the PAEDC may provide Incentive Recipient with a written report of the audit findings. If the audit
report details deficiencies in its performance under the terms and conditions of this Agreement, the
PAEDC may establish requirements for the timely correction of any such deficiencies by Incentive

Recipient.

HOLD HARMLESS

21, INCENTIVE RECIPIENT AGREES TO HOLD HARMLESS THE PAEDC AND THE
CITY OF PORT ARTHUR FROM ANY AND ALL CLAIMS, DEMANDS, AND CAUSES OF
ACTION OF ANY KIND OR CHARACTER WHICH MAY BE ASSERTED BY ANY THIRD
PARTY OCCURRING, ARISING OUT OF OR IN ANY WAY RELATED TO THIS
AGREEMENT, THE PROJECT MADE THE BASIS OF THIS AGREEMENT, AND THE
UTILIZATION OF GRANT FUNDS PROVIDED BY THIS AGREEMENT, PROVIDED THAT
SUCH CLAIM, DEMAND OR CAUSE OF ACTION DOES NOT ARISE FROM ANY FRAUD
OR MISCONDUCT ON THE PART OF THE PAEDC OR THE CITY OF PORT ARTHUR, OR
ANY AGENT, EMPLOYEE OR REPRESENTATIVE OF EITHER.

SUBCONTRACTS

22.  Incentive Recipient may not subcontract for performance credits described in this
Agreement without obtaining PAEDC's written approval, which may be withheld for any reason.
Incentive Recipient shall only subcontract for performance credits described in this Agreement after
Incentive Recipient has submitted a Subcontractor Eligibility Request, as specified by PAEDC, for
each proposed subcontract, and Incentive Recipient has obtained PAEDC's prior written approval.
Incentive Recipient, in subcontracting for any performances described in this Agreement, expressly
understands that in entering into such subcontracts, PAEDC is in no way liable to Incentive

Recipient’s subcontractor(s).

23.  In no event shall PAEDC's prior written approval of a subcontractor's eligibility, be
construed as relieving Incentive Recipient of the responsibility for ensuring that the performances
rendered under all subcontracts are rendered so as to comply with all terms of this Agreement, as if
such performances rendered were rendered by Incentive Recipient. PAEDC's approval does not
constitute adoption, ratification, or acceptance of Incentive Recipient’s or subcontractor's
performance hereunder. PAEDC maintains the right to insist upon Incentive Recipient’s full
compliance with the terms of this Agreement, and by the act of subcontractor approval, PAEDC
does not waive any right of action which may exist or which may subsequently accrue to PAEDC

under this Agreement.

24, Incentive Recipient, as well as all of its approved subcontractors, shall comply with all
applicable federal, state, and local laws, regulations, and ordinances for making procurement under

this Agreement.
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CONFLICT OF INTEREST / DISCLOSURE OBLIGATION
e e AV RIS L A DL LOSURK OBLIGATION

( } 25.  Conflict of Interest: No employee, agent, officer or elected or appointed official of the
City of Port Arthur or the PAEDC who has participated in a decision making process related to this
Agreement (without recusing him/herself and executing a conflict affidavit) may obtain a personal
or financial interest or benefit from an PAEDC assisted activity, or have an interest in any contract,
subcontract, or agreement (or proceeds thereof) with respect to an PAEDC assisted activity, during
their tenure or for one (1) year thereafter. Tnsofar as relates to the conduct hereunder of Incentive
Recipient, its agents, employees or representatives, Incentive Recipient shall ensure compliance
with applicable provisions under Chapter 504, Local Government Code and Chapter 171 Local
Government Code V.T.C.A.

26.  Disclosure: In conjunction with execution of this Agreement, Incentive Recipient has
fully disclosed to PAEDC all known and potential owners of interests in Incentive Recipient
(whether shareholder, partner, limited partner, manager, member or otherwise). In the event of any
change in ownership or control of Incentive Recipient of five percent (5 %) or greater, Incentive
Recipient shall notify PAEDC in writing. Further, Incentive Recipient shall be obligated to notify
in writing the PAEDC in the event any time prior to, during or one (1) year after the term of this
Agreement, any City or PAEDC employee or representative or any third party with a conflict of
interest obtains or proposes to obtain a financia} benefit, direct or indirect, from Incentive Recipient.
Failure to provide said notice immediately or no later than five (5) business days after receipt of
information shall constitute a default herein.

() NONDISCRIMINATION / EMPLOYMENT / REPORTING

27.  Incentive Recipient shall ensure that no person shall on the grounds of race, color,
religion, sex, handicap, or national origin be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity funded in whole or in part with
funds provided under this Agreement. Additionally, funds shall be used in accordance with the

following requirements:

(2) To the greatest extent feasible, opportunities for training and employment arising in
connection with the planning and carrying out of any project assisted with PAEDC funds
provided under this Agreement be given to Port Arthur residents; and

(b) To the greatest extent feasible, agreements for work to be performed in connection with
the Project shall be awarded to Port Arthur residents and businesses, including, but not
limited to, individuals or firms doing business in the ficld of planning, consulting,
design, architecture, building construction, rehabilitation, maintenance, or repair, which
are located in or owned in substantial part by persons residing in the City.

(c) If Incentive Recipient advertises for employment then it shall among any other
advertising that it chooses to undertake covenants that it will advertise in the Port Arthur
News. Incentive Recipient acknowledges that PAEDC does not intend to restrain any
advertising in additional publications or media nor direct any others than that stated.

O
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LEGAL AUTHORITY

28.  Incentive Recipient assures and guarantees it possesses legal and/or corporate authority
(i) to enter into this Agreement, receive the conditional grant authorized by this Agreement, and (ii)
to perform the obligations hereunder. Incentive Recipient has provided, or shall provide, as
requested by the PAEDC, such resolutions or other required authorizations necessary to evidence
this authority.

29.  The person or persons signing and executing this Agreement on behalf of Incentive
Recipient, or representing themselves as signing and executing this Agreement on behalf of
Incentive Recipient, do hereby warrant and guarantee that he, she, or they have been duly
authorized by Incentive Recipient to execute this Agreement on behalf of Incentive Recipient and to
validly and legally bind Incentive Recipient to all terms, performances, and provisions herein set
forth.

NOTICE OF LEGAL OR REGULATORY CLAIMS

30.  Incentive Recipient shall give PAEDC immediate notice in writing of 1) any material
legal or regulatory action, including any material proceeding before an administrative agency filed
against Incentive Recipient; and 2) any material claim against Incentive Recipient, which may
impact continued operations. For purposes herein, “material” claims shall mean claims in excess of
$250,000. Except as otherwise directed by PAEDC, Incentive Recipient shall furnish immediately
to PAEDC copies of all pertinent documentation of any kind received by Incentive Recipient with
respect to such action or claim.

CHANGES AND AMENDMENTS

31.  Except as specifically provided otherwise in this Agreement, any alterations, additions,
or deletions to the terms of this Agreement shall be by amendment in writing and executed by all
parties to this Agreement. Such amendments must be approved by the PAEDC Board of Directors
and, by the City Council.

32.  Itis understood and agreed by the parties hereto that performances under this Agreement
must be rendered in accordance with the regulations promulgated under the Development
Corporation Act, the assurances and certifications made to PAEDC by Incentive Recipient, and the
assurances and certifications made to the City with regard to the operation of the PAEDC’s
Projects. Based on these considerations, and in order to ensure the legal and effective performance
of this Agreement by all parties, it is agreed by the parties hereto that the performances under this
Agreement are by the provisions of the PAEDC Program and any amendments thereto and may
further be amended in the following manner: PAEDC may from time to time during the period of
performance of this Agreement issue policy directives which serve to interpret, or clarify
performance requirements under this Agreement. Such policy directives shall be promulgated by
the PAEDC Board of Directors in the form of PAEDC issuances, shall be approved by the City
Council and shall have the effect of qualifying the terms of this Agreement and shall be binding
upon Incentive Recipient, as if written herein, and if approved by the Tncentive Recipient. If
Incentive Recipient does not approve a policy directive as so submitted, then Incentive Recipient

may exercise its rights under paragraph 5(c)(4).
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( } 33.  Any alterations, additions, or deletions to the terms of this Agreement which are required

- by changes in Federal, state law or local law are automatically incorporated into this Agreement
without written amendment hereto, and shall become effective on the date designated by such law
or regulation.

DEFAULT / TERMINATION

34.  Inthe event of default of any of the obligations of Incentive Recipient detailed herein or
in the event of breach of any of the representations of or warrantics of Incentive Recipient either
detailed herein or in its application to the PAEDC, and following any notice and opportunity to cure
provided for in this Agreement, and only after Incentive Recipient’s refusal of the Buyout Option
stated in Section 5(c)(4) of this Agreement, the PAEDC may, at its sole option, terminate this
Agreement, in whole or in part. In the event of such termination, the PAEDC may, at its sole
option, utilize one or more of the following actions to resolve or otherwise remedy said default:

(a) Declare the Note executed in conjunction with this Agreement immediately effective. If
Incentive Recipient defaults on the note, then the PAEDC may exercise its default
remedies provided under collateral documentation executed in conjunction with said
Note and this Agreement.

(b) Exercise any remedies provided herein and/or within the Deed of Trust or any Collateral
Security Documents,

() (c) Disallow all or a part of the incentives which are not in compliance with the terms and
conditions of this Agreement or in compliance with the representations and warranties
contained within this Agreement and Incentive Recipient’s application to the PAEDC.

(d) Withhold and/or disallow further PAEDC incentives to Incentive Recipient.

(e) Exercise any and all other remedies that may be legally available to the PAEDC, under
the laws of the State of Texas and as authorized by the terms and conditions of this

Agreement,

35:  In addition to the foregoing, the parties agree that this Agreement may be terminated at
any time when both parties agree, in writing, to the terms and conditions of any such voluntary

termination.

COMPLIANCE AUDITS

36.  If directed by PAEDC Board, and in no case more than once per year, Incentive
Recipient shall arrange for the performance of a compliance audit, by a certified public accountant,
of performances rendered under this Agreement, subject to the following conditions and limitations:

(a) Incentive Recipient shall have a compliance audit which may be limited to use of funds

received from the PAEDC, made for any of its fiscal years included within the Term of

{) this Agreement in which Incentive Recipient receives more than $50,000 in PAEDC
) financial assistance provided by PAEDC in the form of grants, contracts, loans, loan
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guarantees, property, cooperative agreements, interest subsidies, or direct appropriations,
Said audit must be received and accepted by the Chief Executive Officer of PAEDC
(3 and/or the PAEDC Board.

(b) Unless otherwise specifically authorized by PAEDC in writing, Incentive Recipient shall
submit the report of such audit to PAEDC within thirty (30) days after completion of the
audit, but no later than one hundred twenty (120) days after the end of each fiscal period
included within the Term of this Agreement.

(c) As a part of its audit, Incentive Recipient shall verify that the expenditures were
exclusively for the assets listed in Exhibit “E”. Any discrepancies in excess of $500
shall be specifically documented in writing,

37.  Incentive Recipient understands and agrees that it shall be liable to reimburse
immediately PAEDC for any costs disallowed pursuant to financial and compliance audit(s) of
funds received under this Agreement.

38.  Incentive Recipient shall take all necessary actions to facilitate the performance of any
and all such audits, whether annual, mandatory or otherwise requested under this Agreement.

39.  Subject to financial privacy requirements of Incentive Recipient and properly designated
requests for non-disclosure due to proprietary reasons, all approved audit reports may be made
available for public inspection.

() SUPPLEMENTAL COVENANT

40.  Incentive Recipient and any branch, division or department of Incentive Recipient
certifies that they have not and will not knowingly employ an *“undocumented worker” which
means “an individual who, at the time of employment, is not lawfully admitted for permanent
residence to the United States or authorized under law to be employed in that manner in the United

States.”

41.  Incentive Recipient acknowledges that it has reviewed Chapter 2264, Texas Government
Code and hereby affirmatively agrees by execution of this Agreement to repay the amount of any
incentive not later than the 120" day after the date PAEDC notifies Incentive Recipient of a

violation.

42.  Incentive Recipient acknowledges PAEDC may bring a civil action or cover any
amounts owed under this Chapter and further acknowledges that PAEDC may recover court costs
and reasonable attorneys’ fees incurred in an action brought under §2264.101(a). Incentive
Recipient is not liable for a violation of this Chapter by a subsidiary, affiliate or franchisee of the
Incentive Recipient or by a person with whom the Incentive Recipient contracts.

ENVIRONMENTAL REQUIREMENTS

_ 43.  Incentive Recipient acknowledges that there are certain covenants and restrictions as to
(ﬁ) the operation of facilities within the Business Park as stated on the Special Warranty Deed. As the
' Project will be located on the Property within the Business Park, Incentive Recipient not only
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agrees to meet the covenants and restrictions of the Business Park, but also to operate and maintain
the Project in conformance with all local, state and federal regulations and to maintain the Property
in a condition that will not be derogatory either to the PAEDC or other business operations within
the Business Park. During the Term of this Agreement, Incentive Recipient also agrees to allow
PAEDC or its duly authorized officers, agents, employees, contractors or subcontractors access to
the Property and the Project for environmental review and compliance monitoring. Incentive
Recipient further agrees that Incentive Recipient shall make all reasonable efforts to assist PAEDC
in handling inquiries and complaints from persons and agencies seeking redress in relation to
environmental reviews, audits, notices of violation or other administrative proceedings covered by
appropriate permits or certifications as to the Property and/or the Project.

ORAL AND WRITTEN AGREEMENTS / PRIOR AGREEMENTS

44, All oral and written contracts between the parties to this Agreement relating to the
subject matter of this Agreement that were made prior to the execution of this Agreement have been
reduced to writing and are contained in this Agreement.

45.  The documents required below are hercby made a part of this Agreement, and constitute
promised performances by Incentive Recipient in accordance with this Agreement:

Required

Exhibit “A”  Conditional Commercial Promissory Note

Exhibit “B”  Special Warranty Deed

Exhibit “C”  Deed of Trust

Exhibit “D”  Certification Regarding Lobbying

Exhibit “E”  Compliance Statement

Exhibit “F”  First Source Referral Agreement

Exhibit “G”  Incentive Recipient Application to PAEDC
YENUE

46.  For purposes of litigation that may acctue under this Agreement, venue shall lie in
Jefferson County, Texas, where substantially all the performance will occur.

ADDRESS OF NOTICE AND COMMUNICATIONS

City of Port Arthur Section 4A Economic Development Corporation
4173-39" Street

Port Arthur, Texas 77642

ATTN: Floyd Batiste, Chief Executive Officer

Incentive Recipient

9711 Lancaster Road, SE

Hebron, OH 43025

(800) 827-8790

ATTN: Sean Hutcheson, Asst. General Counsel
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CAPTIONS

47.  This Agreement has been supplied with captions to serve only as a guide to the contents,
The caption does not control the meaning of any paragraph or in any way determine its
interpretation or application.

- COMPLIANCE WITH FEDERAL., STATE AND LOCAL LAWS

48.  Incentive Recipient shall comply with all Federal, State and local laws, statutes,
ordinances, resolutions, rules, regulations, orders and decrees of any court or administrative body or
tribunal, including those related to the activities and performances of Incentive Recipient under this
Agreement. Upon request by PAEDC and by the City, Incentive Recipient shall furnish satisfactory

proof of its compliance herewith.

CONDITIONS PRECEDENT

49.  This agreement has no legal consequences, and neither party shall rely on the agreement,
unless and until
a. Both the PAEDC Board and the Port Arthur City Council approve the Agreement in
its final executed form.
b.
c.

d.

ATTORNEY APPROVALS

APPROVED AS TO FORM:;

Guy Goodson, General Counsel for PAEDC

VERIFIED BY

CITY COUNCIL RESOLUTION:
Resolution Number:

Valecia R. Tizeno, City Attorney

#782590 Page 14



AGREEMENT EXECUTION

{ ’ \j '
| CITY OF PORT ARTHUR SECTION 4A ECONOMIC DEVELOPMENT CORPORATION
SIGNED AND AGREED TO on the day of , 2010.
By: By:
President Secretary
EDC Representative EDC Representative

)

9,
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MPW INDUSTRIAL WATER SERVICES, INC.

SIGNED AND AGREED TO on the day of , 2010.

By:

Title

Acknowledgment
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EXHIBIT “A”

CONDITIONAL COMMERCIAL PROMISSORY NOTE

Port Arthur, Texas

This COMMERCIAL PROMISSORY NOTE becomes effective on the date when MPW Industrial
Water Services, Inc.,, an Ohio corporation (hereinafter called “Maker”) breaches that certain
Economic Incentive Contract and Loan Agreement between the City of Port Arthur Section 4A
Economic Development Corporation (hereinafter called “Lender”) and Maker, dated

, 2010.
Effective Date of Note: the day of , 200___(“date of breach™).
Principal Amount: $ , which is $ minus the incentive credits

earned by Maker according to that certain Economic Incentive Contract and Loan Agreement
between the Lender and Maker (described hereinbefore).

Term of the Loan:

Payment Schedule:

FOR VALUE RECEIVED, the undersigned "Maker", promises to pay to Lender, at its office at
P.O. Box 1089, Port Arthur, Texas, 77640-1089, or suc}llj other place or places as the holder hereof
shall from time to time designate in written notice to Maker, the principal amount, in legal and
lawful money of the United States of America, together with interest thereon from the date hereof
until maturity as detailed herein.

This note is due and payable as follows:

Any notices required or permitted to be given by the holder hereof to Maker pursuant to the
provisions of this note shall be in writing and shall be either personally delivered or transmitted by a
courier, including first class United States mail, that utilizes some type of verifiable deliver
confirmation addressed to Maker at the address designated below for receipt of notice (or at sucg
other address as Maker may, from time to time, designate in writing to the holder hereof for receipt
of notices hereunder). Any such notice personally delivered shall be cffective as of the date of
delivery, and any notice transmitted by courjer with delivery confirmation, in accordance with the
foregoing provisions, shall be deemed to have been given to and received by Maker as of the date
stated on such delivery confirmation.

This note is also secured by and entitled to the benefits of all other security agreements,
pledges, collateral assignments, deeds of trust, guaranties, mortgages, assignments, and lien
mstruments, if any, of any kind executed by Maker or by any other party as security for any loans
owing by Maker to the Lender. Such lien instruments shall include those executed simultaneously
herewith, those heretofore executed, and those hereafter executed.

If any installment or payment of principal or interest of this note is not paid when due or any
drawer, acceptor, endorser, guarantor, surety, accommodation patty or other person now or hereafter
primarily or secondarily liable upon or for payment of all or any part of this note (each hereinafter
called an "other liable party") s%all die, or become insolvent (however such insolvency may be
evidenced); or if any proceeding, procedure or remedy supplementary to or in enforc¢ement of
judgment shall be resorted to or commenced against Maker or any other liable party, or with respect
to any property of any of them; or if any governmental authority or any court at thé instance thereof
shall take possession of any substantial part of the prcﬁeﬂy of or assume control over the affairs or
operations of, or a receiver shall be appointed for or take possession of the property of, or a writ or
order of attachment or garnishment shall be issued or made against any of the property of Maker or
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any other liable party; or if any indebtedness for which Maker or any other liable party is primarily
or secondarily liable shall not be paid when due or shall become due and payable by acceleration of
maturity thereof, or if any event or condition shall occur which shall permit the holder of any such
indebtedness to declare it due and payable upon the lapse of time, giving of notice or otherwise; or
if Maker or any other liable party (if other than a natural person)} shall be dissolved, wound up,
liquidated or otherwise terminated, or a party to any merger or consolidation without the written
consent of Lender; or if Maker or any other lable party shall sell substantially all or an integral
portion of its assets without the written consent of Lender: or if Maker or any other liable party fails
to furnish financial information requested by Lender; or if Maker or any other liable party furnishes
or has fumished any financial or other information or statements which are misleading in any
respect; or if a default occurs under any instrument now or hereafter executed in connection with or
as security for this note; or any event occurs or condition exists which causes Lender to in good
faith deem itself insecure or in good faith believe the prospect of payment or performance by Maker
or any other liable party under this note, under any instrument or agreement executed in connection
with or as security for this note, or under any other indebtedness of Maker or any other liable party
to Lender is impaired; thereupon, at the option of Lender, the principal balance and accrued interest
of this note and any and all other indebtedness of Maker to Lender shall become and be due and
payable forthwith upon notice as required herein, but without demand, notice of default, notice of
acceleration, notice of intent to accelerate the maturity hereof, notice of nonpayment, presentment,
protest or notice of dishonor, all of which are hereby expressly waived by Maker and each other
liable party. Lender may waive any default without waiving any prior or subsequent default.

If this note is not paid at maturity whether by acceleration or otherwise, and is placed in the
hands of any attorney for collection, or suit is filed hereon, or proceedings are had in probate,
bankruptcy, receivership, reorganization, arrangement or other legal proceedings for collection
hereof, Maker and each other liable party agree 10 pay Lender its collection costs, including court
costs and a reasonable amount for attorney's fees.

It is the intention of Maker and Lender to conform strictly to applicable usury laws.
Accordingly, if the transaction contemplated hereby would be usurious under applicable law, then,
in that event, notwithstanding anything to the conirary herein or in any agreement entered into in
connection with or as security for this note, it is agreed as follows: (i) the aggregate of all
consideration which constitutes interest under applicable law that is taken, reserved, contracted for,
charged or received under this note or under any of the other aforesaid agreements or otherwise in
connection with this note shall under no circumstances exceed the maximum amount of interest
allowed by applicable law, and any excess shall be credited on this note by the holder hereof (or, if
this note shall have been paid in filll, refunded to Maker); (ii) in the event that maturity of this note
is accelerated by reason of an election by the holder hereof resulting from any default hereunder or
otherwise, or in the event of any required or permitted prepayment, then such consideration that
constifutes interest may never include more than the maximum amount allowed by applicable law,
and excess interest, if any, provided for in this note or otherwise shall be canceled automatically as
of the date of such acceleration or prepayment and, if theretofore prepaid, shall be credited on this
note (or if this note shall have been paid in full, refunded to Maker); and (iii) all calculations of the
rate of interest taken, reserved, contracted for, charged or received under this note or under any of
the other aforesaid agreements or otherwise in connection with this note, that are made for the
purpose of determining whether such rate exceeds the maximum lawful rate shall be made, to the
cxtent permitted by applicable law, by amortizing, prorating, allocating, and spreading such interest

over the entire term of the loan evidenced by this note(including all renewal and extended terms).

Maker may prepay all or any part of the principal of this note before maturity without
penalty. No partial prepayment shall reduce, postpone or delay the obligation of Maker to continue
paying the installments herein Iprovided on their respective due dates following any such partial
prepayment until this note is fully paid.

The Maker shall be directly and primarily liable for the payment of all sums called for
hereunder; and, except for notices specifically required to be given by the holder hereof to Maker
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pursuant to the earlier provisions of this note, Maker and each other liable party hereby expressly
waive demand, presentment for payment, notice of nonpayment, protest, notice of protest, notice of
intention to accelerate maturity, notice of acceleration of maturity, and all other notice, filing of suit
and diligence in collecting this note or enforcing or handling any of the security therefor, and do
hereby agree to any substitution, exchange or release, in whole or in part, of any security here-for or
the release of any other liable party, and do hereby consent to any and all renewals or extensions
from time to time, of this note, or any part hereof, either before or after maturity, all without any
notice thereof to any of them and without affecting or releasing the liability of any of them. Each
holder hereof, in order to enforce payment of this note by any other liable party, shall be required to
first institute suit or exhaust its remedies against Maker and to enforce its rights against any security

therefor prior to enforcing payment of this Note by any other liable party.

SIGNED AND AGREED TO on the day of , 200

a
By:

Signature
Its:

Title
THE STATE OF TEXAS §

§ ACKNOWLEDGEMENT

COUNTY OF JEFFERSON §

BEFORE ME, THE UNDERSIGNED Notary Public, on this day personally appeared
, known to me to be the person whose name is subscribed to

the foregoing instrument, and acknowledged to me that he/she executed the same as the act and

deed of ,a , for the purposes and consideration therein
expressed, and the Capacities therein stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the day of
,200__.

Notary Public, State of Texas
MAKERS’ ADDRESS FOR RECEIPT OF NOTICE:

, &

cfo

, Texas 77
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EXHIBIT “B”

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THE INSTRUMENT THAT TRANSFERS
AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

SPECIAL WARRANTY DEED

STATE OF TEXAS $
§
COUNTY OF JEFFERSON §

The City of Port Arthur Section 4A Economic Development Corporation ("Grantor") in
consideration of the sum of TEN AND NO/100 DOLLARS ($10.00) and other good and valuable
consideration, to Grantor in hand paid by MPW Industrial Water Services, Inc. (“Grantee”) the receipt
of which is hereby acknowledged, has GRANTED, SOLD and CONVEYED, to Grantee, all that certain

property situated in the County of Jefferson, State of Texas, described as follows, to-wit:

That tract of land more fully described on Exhibit “A” attached hereto and made a part hereof for
all purposes (the “Property™).

This conveyance is made subject to the following:

(1) easements and rights-of-way appearing of record in the office of the County Clerk of
Jefferson County, Texas;

2 all covenants, restrictions, and all conditions, exceptions, reservations and conveyances
of minerals and/or royalties, oil and gas and/or mineral leases, affecting the above
described property, of record in the Office of the County Clerk of Jefferson County,
Texas, to the extent they are still in effect and relate to the above described property;

3 taxes on the above described property for 2010 and subsequent years not yet due and
payable; and

)] all zoning laws, regulations and ordinances of municipal and other governmental authorities,
if any, but only to the extent that they are still in effect, relating to the above described

property.

TO HAVE AND TO HOLD, the said Property, together with all rights, hereditaments and
appurtenances thereto belonging, unto Grantee, its successors, heirs, and assigns forever. And Grantor does
hereby bind itself, its successors, heirs, executors, administrators, and personal representatives to
WARRANT AND FOREVER DEFEND the title to said Property unto Grantee, its successors, heirs, and
assigns, against every person whomsoever lawfully claiming or to claim the same or any part thereof, by,
through, or under Grantor, but not otherwise.



)

When Grantor or Grantee or both of them are more than one (1) person, or when Grantor or Grantee
or both of them are a corporation, limited liability company, partnership, trustee, adminijstrator, executor, or
personal representative, this Deed shall read as though pertinent verbs, nouns, and pronouns are changed
correspondingly, and pronouns of the masculine gender where used herein shall be construed to include
persons of the female sex. When this Deed is executed by or to or by and to a corporation, limited liability
company or partnership, references to “heirs, executors, administrators, and personal representatives" shall be
appropriately disregarded, and when this Deed is executed by or to or by and to a natural person or persons,
references to "successors" shall be appropriately disregarded.

Grantee has joined in this Deed to evidence Grantee’s acceptance of this Deed.

EXECUTED this the day of » 2010,
GRANTOR:

City of Port Arthur Section 4A
Economic Development Corporation

By:
Attest:
STATE OF TEXAS §
§
COUNTY OF JEFFERSON §
This instrument was acknowledged before me on the ___ day of , 2010, by
and of City of Port Arthur Section 4A

Economic Development Corporation.

Notary Public, State of Texas
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Accepted by GRANTEE:

MPW Industrial Water Services, Inc.

By:
Attest:
STATE OF TEXAS §
§
COUNTY OF JEFFERSON §
This instrument was acknowledged before me on the day of , 2010, by
and of MPW Industrial Water

Services, Inc.

Notary Public, State of Texas

GRANTEE’S MAILING ADDRESS:
MP'W Industrial Water Services, Inc.
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Date:
Grantor:

Grantors’ Mailing Address
(including county):

Trustee:

Trustee’s Mailing Address:

Beneficiary:

Beneficiary’s Mailing Address
(including county):

EXHIBIT “C”
DEED OF TRUST

, 200 _

MPW Industrial Water Services, Inc.

9711 Lancaster Road, SE
Hebron, OH 43025

(Licking County)
GUY N. GOODSON

Germer Gertz, L1.P.
P.O. Box 4915
Beaumont, Texas 77704
(Jefferson County)

City of Port Arthur Section 4A Economic
Development Corporation (the “PAEDC”)

4173 39™ Street
Port Arthur, Texas 77642

(Jefferson County)
Note
Date: , 2010
Amount .3 minus
incentive credits earned by Maker according to that certain
Economic Incentive Contract and Loan Agreement between
Grantor and Beneficiary.
Maker:
Payee: PAEDC (Beneficiary)
Final Maturity Date:
Property: See Attachment for legal description.

Physical address is

, Texas

The Property covered by this Instrument includes the Land and the following items,
whether now owned or hereafter acquired, all of which, including replacements and additions
thereto, shall be deemed to be and remain part of the Property covered by this Instrument, and all
rights, hereditaments and appurtenances pertaining thereto, all of which are referred to as the

"Property":
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(a) Any and all buildings, improvements, and tenements now or hereafter attached to or
placed, erected, constructed, or developed on the Land,

(b) all fixtures, now or hereafter attached to Land or Improvements, that are necessary or
useful for the complete and comfortable use and occupancy of the Land and
Improvements; 7

(c} all water and water rights, timber, crops, and mineral interest pertaining to the Land;

(d) all building materials and fixtures now or hereafter delivered to and intended to be
installed in or on the Land or the Improvements;

(e) all plans and specifications for the Improvements;

(f) all Grantor's rights (but not Grantor's obligations) under any contracts tied to the Land
or the Improvements that cannot be transferred elsewhere for Grantor’s use;

(®

(b) all Grantor's rights (but not Grantor's obligations) under any documents, contract
rights, accounts, commitments, construction contracts (and all payment and
performance bonds, statutory or otherwise, issued by any surety in connection with
any such construction contracts, and the proceeds of such bonds), architectural
contracts and engineering contracts arising from or by virtue of any transactions tied
to the Land or the Improvements that cannot be transferred elsewhere for Grantor’s
use;

(i} all permits, licenses, franchises, certificates, and other rights and privileges now
owned or held or hereafter obtained in connection with the Land and the
Improvements;

(j) all development rights, utility commitments, water and wastewater taps, capital
improvement project contracts, utility construction agreements with any
governmental authority, including municipal utility districts, or with any utility
companies (and all refunds and reimbursements thereunder) tied to the Land or the
Improvements;

(k) all proceeds, to the extent necessary to satisfy amounts owed to Beneficiary, arising
from or by virtue of the sale, lease or other disposition of the Land or the
Improvements; _

(1) all proceeds (including premium refunds), to the extent necessary to satisfy amounts
owed to Beneficiary, of each policy of insurance relating to the Land and the
Improvements;

(m) all proceeds, to the extent necessary to satisfy amounts owed to Beneficiary, from the
taking of any of the Land or the Improvements or any rights appurtenant thereto by
right of eminent domain or by private or other purchase in lieu thereof, including
change of grade of streets, curb cuts or other rights of access, for any public or quasi-
public use under any law;

(n) all right, title, and interest of Grantor in and to all streets, roads, public places,
easements, and rights-of-way, existing or proposed, public or private, adjacent to or
used in connection with, belonging or pertaining to the Land;

(o) all of the Leases, rents, royalties, bonuses, issues, profits, revenues, or other benefits
of the Land or the Improvements, including without limitation cash or securities
deposited pursuant to leases to secure performance by the tenants of their obligations
thereunder (subject to the Assignment of Rents made in Article V below); and

Page 2



0

O

O

(p) other interest of every kind and character that Grantor now has or at any time
hereafter acquires in and to the Land and the Improvements, including rights of
ingress and egress and all reversionary rights or interests of Grantor with respect to
such property and all of Grantor's rights (but not Grantor's obligations) under any
covenants, conditions, and restrictions for the Land, as the same may be amended
from time to time, including Grantor's rights, title, and interests thereunder as
declarant or developer, if applicable.

Prior Lien(s) (including recording information): None

Other Exceptions to Conveyance and Warranty:
This conveyance is made expressly SUBJECT TO any and all restrictions, covenants,
conditions, casements, right-of-ways, and mineral and/or royalty reservations of record, if
any, affecting this Property.

For value received and to secure payment of the Note, Grantor conveys the property to
Trustee in trust. Grantor warrants and agrees to defend the title to the property, If Grantor
performs all the covenants and pays the notes according to their terms, this deed of trust shall
have no further effect, and Beneficiary shall immediately release it at Grantor’s expense.

Grantor’s Obligations
Grantor agrees to:
L. keep the property in good repair and condition;
2. pay all taxes and assessments on the property when due and, by J anuary 31 of the
year immediately following, furnishing Beneficiary copies of tax receipts showing
that all such taxes and assessments have been paid;

3. preserve the lien’s priority as it is established in this deed of trust;
4. maintain, in a form acceptable to Beneficiary, an insurance policy that
a. covers all improvements for their full insurable value as determined when the
policy is issued and renewed, unless Beneficiary approves a smaller amount in
writing;
b. contains an 80% coinsurance clausc;
c. provides fire and extended coverage, including windstorm coverage;
d. protects Beneficiary with a standard mortgage clause;
¢. provides flood insurance at any time the property is in a flood hazard area; and
f. contains such other coverage as Beneficiary may reasonably require;
5. comply at all times with the requirements of the 80% coinsurance clause:

6. deliver the insurance policy to Beneficiary and deliver renewals to Beneficiary
within twenty days before expiration;

7. keep any buildings occupied as required by the insurance policy; and
8. if this is not a first lien, pay al lien notes that Grantor is personally liable to pay
and abide by all prior lien instruments.
Beneficiary’s Rights
1. Beneficiary may appoint in writing a substitute or successor trustee, succeeding to

all rights and responsibilities of Trustee;

Exhibit “C* Page 3
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If the proceeds of the Note are used to pay any debt secured by prior liens,
Beneficiary is subrogated to all of the rights and liens of the holders of any debt
$0 paid;

Beneficiary shall apply any proceeds received under the insurance policy to repair

or replace damaged or destroyed improvements covered by the policy, unless

Grantor is in default of the Note or Deed of Trust in which case insurance

proceeds may be applied to reduce Grantor’s obligation under the Note or Deed of

Trust;

If Grantor fails to perform any of Grantor’s obligations, Beneficiary may perform

those obligations and be reimbursed by Grantor on demand at the place where the

Note is payable for any sums so paid, including attorney’s fees, plus interest on

those sums from the dates of payments at the rate stated in the note for matured,

unpaid amounts. The sum to be reimbursed shall be secured by this deed of trust.

If Grantor defaults on the Note or fails to perform any of Grantor’s obligations or

if default occurs on a prior lien note or other instrument, and the default continues

after Beneficiary gives Grantor notice of the default and the time within which it
must be cured, as may be required by law or by written agrcement, then

Beneficiary may:

a. Declare the unpaid principle balance and earned interest on the note
immediately due;

b. Request Trustee to foreclose this lien, in which case Beneficiary or
Beneficiary’s agent shall give notice of the foreclosure sale, as provided by
the Texas Property Code as then amended; and

c. Purchase the property at any foreclosure sale by offering the highest bid and
such purchase shall fully and completely satisfy the Note.

Trustee’s Duties
If requested by Beneficiary to foreclose this lien, Trustee shall:

1. Either personally or by agent give notice of the foreclosure sale as required by the
Texas Property Code as then amended,;

2. Sell and convey all or part of the property to the highest bidder for cash with a
general warranty binding Grantor subject to prior liens and other exceptions to
conveyance and warranty; and

3. From the proceeds of the sale, pay in this order:

a. Expenses of foreclosure;
b. To Beneficiary, the full amount of principle, interest, attorney’s fees, and
other charges due and unpaid;
¢. Any amount required by law to be paid before payment to Grantor; and
d. To Grantor, any balance.
General Provisions

1. If any of the property is reconveyed under this deed of trust, Grantor shall
immediately surrender possession to the Beneficiary. If Grantor fails to do so,
Grantor shall become a tenant at sufferance of the Beneficiary, subject to an
action for forcible detainer.

2. Recitals in any Trustee’s deed conveying the property will be presumed to be true.

Exhibit “C"
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10.
11.

12,

13.

14.

Proceeding under this deed of trust, filing suit or pursuing any other remedy will
not constitute an election of remedies.

This lien shall remain superior to liens later created even if the time of payment of
all or part of the note is extended or part of the property is released.

If any portion of the Note cannot be lawfully secured by this deed of trust,
payments shall be applied first to discharge that portion.

Grantor assigns to Beneficiary all sums payable to or received by Grantor from
condemnation of all or part of the property, from private sale in lieu of
condemnation, and from damages caused by public works or construction on or
near the property. After deducting any expenses incurred, including attorney’s
fees, Beneficiary may release any remaining sums to Grantor or apply such sums
to reduce the note Beneficiary shall not be liable for failure to collect or to
exercise diligence in collecting any such sums.

Grantor assigns to Beneficiary absolutely, not only as collateral, all present and
future rent and other income and receipts from the property. Leases are not
assigned. Grantor warrants the validity and enforceability of the assignment.
Interest on the debt secured by this deed of trust shall not exceed the maximum
amount of nonusurious interest that may be contracted for, taken, reserved,
charged, or received under law; any interest in excess of that maximum amount
shall be credited on the principal of the debt or, if that has been paid, refunded.
On any acceleration or required or permitted prepayment, any such excess shall
be canceled automatically as of the acceleration or prepayment or, if already paid,
credited on the principal of the debt or, if the principal of the debt has been paid,
refunded. This provision overrides other provisions in this and all other
instruments concerning the debt.

When the context requires, singular nouns and pronouns include the plural.

The term Note includes all sums secured by this deed of trust.

This deed of trust shall bind, inure to the benefit of, and be exercised by
successors in interest of all parties,

If Grantor and Maker are not the same person, the term Grantor shall include
Maker.

If all or any part of the Property is sold, conveyed, leased for a period longer than
three (3) years, leased with the option to purchase, or otherwise sold (including
contract for deed), without the prior written consent of Beneficiary, then
Beneficiary may at its option declare the outstanding balance of the Note(s), plus
accrued interest to be immediately due and payable. The creation of a subordinate
lien, any sale thereunder, any deed under threat or order of condemnation, any
conveyance solely between Makers, the passage of title by reason of the death of
a Maker or by operation of law shall not be construed as a sale or conveyance of
the Property.

THIS DEED OF TRUST IS GRANTED IN CONJUNCTION WITH THAT
CERTAIN ECONOMIC INCENTIVE CONTRACT AND LOAN AGREEMENT

OF EVEN DATE.

SIGNED AND AGREED TO on the day of ‘ , 2010.

Page 5
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By:
Signature

Its:

Title

THE STATE OF TEXAS
COUNTY OF JEFFERSON

BEFORE ME, THE UNDERSIGNED Notary Public, on this day personally appeared
» known to me to be the person whose name is subscribed to

the foregoing instrument, and acknowledged to me that he/she executed the same as the act and

§
g ACKNOWLEDGEMENT

deed of ,a , for the purposes and consideration therein
expressed, and the Capacities therein stated.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the day of
, 2010.

Notary Public, State of Texas

AFTER RECORDING RETURN TO:

Guy N. Goodson
Germer Gertz, L.L.P.
P.O. Box 4915
Beaumont, Texas 77704

Exhibit “C* Page 6
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Attachment to Deed of Trust

Legal Property Description

Page 7
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CERTIFICATION REGARDING LOBBYING

For Contracts, Grants, Loans, and Cooperative Agreements

The undersigned certifies, to the best of his knowledge and belief, that:

1.

No funds have been paid or will be paid, by or on behalf of the undersigned, to
any person for influencing or attempting to influence an officer or employee of
any agency, a member of the City or of the PAEDC in connection with the
awarding of any contract, the making of any grant, the making of any loan, the
entering into of any cooperative agreement, or modification of any contract, grant,
loan, or cooperative agreement.

The undersigned shall require that the language of this certification be included in
the award documents for all sub-awards at all tiers (including subcontracts, sub-
grants, and contracts under grants, loans, and cooperative agreements), and that
all Subs shall certify and disclose accordingly. '

This certification is material representation of fact which reliance was placed when this
transaction was made or entered into. Submission of this certification is a prerequisite for
making or entering into this transaction,

By:

Signature

Its:

Title



EXHIBIT “E”
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COMPLIANCE STATEMENT

hereby certifies that it has fully

complied with Local Government Code §176.006, effective June 18, 2005, which

mandates the disclosure requirements for persons who contract or seek to contract

with a local governmental entity.

a

By:
Signature

Its:

() Title
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PORT ARTHUR ECONOMIC DEVELOPMENT CORPORATION

FIRST SOURCE EMPLOYMENT AGREEMENT

Resolution Number:

Project Name:

Project Address:

Project Contact Person

Project Contact Person Phone Number

This First Source Employment Agreement, for recruitment, referral, and placement of Port
Arthur residents, is between the Port Arthur Economic Development Corporation, hereinafter

referred to as PAEDC, and )

hereinafter, referred to as EMPLOYER. Under this Employment Agreement, the EMPLOYER
will use PAEDC as its first source for recruitment, referral, and placement of new hires or
employees for the new jobs created by their project and will hire 35% Port Arthur residents for
all new jobs created.

I. GENERAL TERMS

A. The EMPLOYER will use PAEDC as its first source for the recruitment, referral and
placement of employees.

B. PAEDC participation in this Agreement will be carried out by the Chief Executive Officer of
the Port Arthur Economic Development Board, which is responsible for referral and placement
of employees, designated by PAEDC.

C. PAEDC will provide recruitment, referral and placement services to the EMPLOYER subject

to the limitations set out in this Agreement
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D. This Agreement shall take effect when signed by the parties below and shall be fully effective
for the duration of the incentive contract and any extensions or modifications to the contract.

E. PAEDC and the EMPLOYER agree that for purposes of this ‘Agreement, new hires and jobs
created include all EMPLOYER'S job openings and vacancies in the Port Arthur Area created as
a result of internal promotions, terminations, and expansions of the EMPLOYER'S workforce, as
a result of this project.

II. RECRUITMENT

A. The EMPLOYER will complete the attached Employment Plan, which will indicate the
number of new jobs projected, salary range, and hiring dates, The EMPLOYER will notify
PAEDC of its specific need for new employees as soon as that need is identified.

B. Notification of specific needs, as set forth in Section II.A. must be given to PAEDC at least
five (5) business days (Monday - Friday) before using any other referral source, and shall
include, at a minimum, the number of employees needed by job title, qualification, hiring date,
rate of pay, hours of work, duration of employment, and work to be performed.

C. Job openings to be filled by internal promotion from the EMPLOYER'S current workforce
need not be referred to PAEDC for placement and referral.

D. The EMPLOYER will submit to PAEDC, prior to starting work on the project, the names, and
social security numbers of all current employees, including apprentices, trainees, and laid-off
workers who will be employed on the project.

HI. REFERRAL

PAEDC will screen and refer applicants according to the qualifications supplied by the

EMPLOYER.
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IV. PLACEMENT

A. PAEDC will notify the EMPLOYER, prior to the anticipated hiring dates, of the number of
applicants PAEDC will refer. PAEDC will make every reasonable effort to refer at least two
qualified applicants for each job opening.

B. The EMPLOYER will make all decisions on hiring new employees but will in good faith use
reasonable efforts to select its new hires or employees from among the qualified persons referred
by PAEDC.

C. In the event PAEDC is unable to refer the qualified personnel requested, within five (5)
business days (Monday - Friday) from the date of notification, the EMPLOYER will be free to
directly fill remaining positions for which no qualified applicants have been referred.
Notwithstanding, the EMPLOYER will still be required to hire 35% Port Arthur residents for the
new jobs created by the project.

D. After the EMPLOYER has selected its employees, PAEDC will not be responsible for the
employees' actions and the EMPLOYER hereby releases PAEDC, from any liability for
employees' actions.

V. TRAINING

PAEDC and the EMPLOYER may agree to develop skills training and on-the-job training
programs; the training specifications and cost for such training will be mutually agreed upon by
the EMPLOYER and PAEDC and set forth in a separate Training Agreement.

V1. CONTROLLING REGULATIONS AND LAWS

A. To the extent this Agreement is in conflict with any labor laws or governmental regulations,

the laws or regulations shall prevail.
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B. PAEDC will make every effort to work within the terms of all collective bargaining
agreements to which the EMPLOYER is a party.
C. The EMPLOYER will provide PAEDC with written documentation that the EMPLOYER has
provided the representative of any involved collective bargaining unit with a copy of this
Agreement and has requested cgomments or objections. If the representative has any comments or
objections, the EMPLOYER will promptly provide them to PAEDC.
VII. EXEMPTIONS
A. Employment openings the contractor will fill with individuals already employed by the
company.
B. Job openings to be filled by laid-off workers according to formally established recall
procedures and rosters,
C. Suppliers located outside of the Port Arthur Area and who will perform no work in the Port
Arthur Area.
VIIL. AGREEMENT MODIFICATIONS, RENEWAL, MONITORING, AND PENALTIES
A. If, during the term of this Agreement, the EMPLOYER should transfer possession of all or a
portion of its business concerns affected by this Agreement to any other party by lease, sale,
assignment, merger, or otherwise, the EMPLOYER as a condition of transfer shall:
1. Notify the party taking possession of the existence of the EMPLOYER'S Agreement.
2. Notify the party taking possession that full compliance with this Agreement is required
in order to avoid termination of the project.
3. EMPLOYER shall, additionally, advise PAEDC within seven (7) business/calendar
days of the transfer. This advice will include the name of the party taking possession and

the name and telephone of that party's representative.



. B. PAEDC shall monitor EMPLOYER'S performance under this Agreement. The EMPLOYER
( } will cooperate in PAEDC' monitoring effort and will submit a Contract Compliance Form to
PAEDC quarterly.
C. To assist PAEDC in the conduct of the monitoring review, the EMPLOYER will make
available payroll and employment records for the review period indicated.
D. If additional information is needed during the review, the EMPLOYER will provide the
requested information to PAEDC.
E. With the EMPLOYER submission of the final request for closure of Agreement from the
Board, the EMPLOYER shall:
1. Document in a report to the Compliance Officer its compliance with the requirement
that 35% of the new employees hired by the project be Port Arthur residents; or
2. Submit a request to the Compliance Officer for a waiver of compliance with the
D requirement that 35% of the new employees hired by the project be Port Arthur residents
and include the following documentations:
a. Material supporting a good faith effort to comply;
b. Referrals provided by PAEDC and other referral sources; and
¢. Advertisement of job openings listed with PAEDC and other referral sources.
F. The Compliance Officer may waive therrequirement that 35% of the new employees hired by
the project be Port Arthur residents, if the Compliance Officer finds that:
1. A good faith effort to comply is demonstrated by the contractor;
2. The EMPLOYER is located outside the Port Arthur Area and none of the contract

work is performed inside the Port Arthur Area;

§
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3. The EMPLOYER enters into a special workforce development training or placement
arrangement with PAEDC; or
4. PAEDC certifies that insufficient numbers of Port Arthur residents in the labor market
possess the skills required by the positions created as a result of the contract.
G. Willful breach of the First Source Employment Agreement by the EMPLOYER, or failure to
submit the Contract Compliance Report, or deliberate submission of falsified data, may be
enforced by the compliance Officer through imposition of penalties, including monetary
fines of up to 30% of the total amount economic development incentive awarded as determine by
the Board of Directors.
H. The EMPLOYER and PAEDC, or such other agent as I;AEDC may designate, may mutually
agree to modify this Agreement.
L. The project may be terminated because of the EMPLOYER'S noncompliance with the

provisions of this Agreement.

Dated this day of 20
Signed:
Port Arthur EDC Signature of Employer

Name of Company

Address

Telephone



)

O




()

O

EXHIBIT “G”



e e .

Port Arthur Economic Development
4173 39" Street
Port Arthur, TX

Attn: Mr. Floyd Batiste
RE: Letter of Intent

Dear Mr, Batiste:
MPW is submitting its letter of intent for possible expansion and incentives.

1) MPW Industrial Services is the leading service provider of integrated technology-
based Industrial Cleaning, Facility Management, and Industrial Water in the United
States and Canada. With headquarters in Hebron, Ohio, MPW has been responding to
their customers’ needs from our network of more than 40 locations since 1972, MPW
partners with customers to enhance operational efficiencies improve reliability and
minimize costs. With state-of-the-art equipment and the most experienced, safety trained
workforce in the industry, MPW provides customers with a diverse range of production-
enhancement solutions. Being a leader in innovation and maintenance, MPW continually
invests in research to develop specialized tooling and proprietary mobile equipment
systems to meet the ever-changing requirements of our diverse customer base. Industries
served: Power Generation, Pulp and Paper, Steel, Manufacturing, Automotive, Oil and

Gas, Chemical, and Aerospace.

2) MPW plans to expand the Industrial Water Division by building a new facility to
service the Gulf Coast. MPW plans on building a 35,000 to 45,000 square foot state of
the art water treatment facility, MPW will employee 15 to 20 people upon completion
and look to expand to an additional 10 to 15 employees within 3 to § years.

3) MPW is asking Port Arthur for a competitive offer of incentives. The funds would be
used for the following: land, building, process equipment, and possible canal water use.
Estimated total investment for the land, building, and process equipment is 6,000,000 to
6,500,000 milfion. Estimated total investment for mobile equipment is 4,000,000 to

5,000,000 million.
Sincerely,

/

Jared Black
General Manager
MPW Industrial Services
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Quwmors with Fivo (595) Porcent or Greater Ownership of the Company
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%eéwgg: U@J‘r’gu? IVE L . , 7000
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Bldg Renovation 3 3 000, S .
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Fumttors/Rixturas 5 -~ o . .
Working Capital 5 78D ¥
Total $ '
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RECEIVED FEB 22 2010

City of Port Arthur Section 4A Economic Development Corporation
Grant/Loan Incentive Application

Date: & /r 7/’ (2

Please complets the following information and return along with the requested documents. We will review
the information that you provide to determine if you are efigible for assistance from the PABDC.

BUSINESS INFORMATION
Business Name: /AP0 Zpdus #rial Services TWC,
Business Address: 7 7// Capcasier Rd. S.E€. P Hebrow O Y3005

Business Phoneéw) 727-8 7? (4 Business Fax: ( (¥4 V) 635’ - 3”7

Email and/or Website Information; Wi/, 7210 W Services, cory

Owners: Please list all owners with Five (5%) Percent or Greater Ownership of the Company

Name Social Home City, State &
Security No. | Date of Birth _Address Zip % Ownexship
77pey Twdvs fridl G/ Lawengter R FE,
5";«5[24&5 wo R Aedren OF 3008 70 %
Type of Business Organization; [ Not established 01 Sole Proprietorship O Partnership
Corp. 0 CCorp. g LLC
0 HUB/MWBE g Non-Profit
Type of Business: & Tndustrial/ Manufacturing O Recycling O Distribution
{1 Warchouse g Commercial



Please describe thg type of business (product or service):
Zwdus frial Qater  poritres B

Date Business Established: /77 <— Federal Tax ID Number: 3/~// 92/

Has the business, or any principals of the business been involved in bankruptey or

insolvency proceedings?
O Yes B<No If yes, please explain:

Are there any personal/business judgments, liens, unsettled lawsuits or major disputes?
0 Yes @ No If yes, please explain:

Have you taken any business development classes? [ Yes &No

o

Are you working with a counselor at the Small Business Development Center? O Yes

Phoxne Number;

Name of Counselor:

Are you working yith a counselor at the Service Corps of Retired Executives (SCORE)?
[ Yes @'No

Name of Counselory Phone Number;
Have you completed a Business Plan? 0 Yes B’ﬁo

If yes, when/by whom was the Business Plan prepared?

Name: Phone Number:




-
: )
\

City of Port Arthur Section 4A Economic Development Corporation
Grant/Loan Incentive Application

Please indicate the percentage of services or goods sold to persons or companies outside of
the City of Port Arthur:  (sn/lmmwdr @F ffs 17%rL

%

Please explain: SHON 5 s e Base will be r~ Ahe

W AU T i L= e A
Cny PR ES 7V L6 Ole FCr Bairtol

oMee ¢ - rore/ s /24,//)‘ e Opers t5o3r .

Please indicate the percentage of services or goods sold to persons or companies outside of
Jefferson County:

%

Please explain;

Please indicate the percentage of services or goods sold to persons or companies ouiside of
the Golden Triangle:

%

Please explain:

Please indicate the NAICS (NortitAmerican Industry Classification System) number that
applies to your industry, and the name given that number,

For assistance, please see

NAICS Number: ___5 7/ # 9 | Obfer fechinical services

Example: 322222/Coated/Laminated Paper Manufactaring




Grant/Loan Incentive Application

City of Port Arthur Section 4A Economic Development Corporation
Grant/Loan Incentive Application

PROJECT
Please, briefly des fprihe yopr pro ect: 577V oF # 38000~ Y5 000
e erqfe dér/e 2 Sustrie/
er guriicd wy BT U, PPHER )
Totat amount requested: 72D
Project Cost
AMOUNT SOURCE OF FUNDS
LAND  7ap 7BO

BUILDING/RENOVATIONS | 3 905,000 es?. | N  mp
EQUIPMENT | 3 j@0, 000 o5 VA

FURNITURE/FIXTURES -
INVENTORY -
WORKING CAPITAL 780

TOTAL: | & 28,600 &57

Personal cash available to Invest in project: § Souree:

‘What bank have you contacted for financing: '
Phene Number:

Name of Banker:

Pleass list all requests and/or approvalé of funds from other sources (e.g., bnnks, credit
unions, governmental entities, ete.) together with dates of application, statis and funding

source contact information:
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Number of Current Employees: FT,

Please list curront Job Classifications & Wage Scales:

No. of Employees In this
Job Classification Wage Scale Clagsification
&
Current Total Payroll: § NSNE
Number of Employees after completion of Project: FT. PT
Please list projected Job Classifleations & Wage Scales:
No. of Employees in this
Job Classification Wage Scale Classification

-wﬁw—&%ﬁ&?‘

Total Projected Payroll: §

96 Z oo0
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Number of New Average
Water Management Facility Job Titles Employees Starting Wage
Initial Neods
[Flant Manager — 1 $66,000
Plant Supervisor {1st, 2nd shift) 2 $32,000
Flant Technlclan 6 $21,000
Plant Malntenance 1 $32,000
Malntenance Mechanic e 1 $36,000
Fleld Service (F8) Techniclan/ FS Engiheer 2 $45,000
CDL Drivers 6 $46,000|
{ 1 $55,000
Possible Additlonal Hires

Plant Superviser (3rd shift) 1 $32,000
Plant Technlclan 3 $21,000
Operations Manager 1 45,000
DL Drivers 3 §45,000
Total - 27 $967,000

ages basad on cost of iiving for existing MPW plants and are subjsct to change based on Texas-Lot

Plant Manager- oversees and ensures guality control of operations at plant

Plant Supervisor- direct supervisor of plant technlclans

Plant Technlolen- Backwashes, regensrates, loads filtratlon resin madia, Loads and unloads filtratlon ur
Plant Malntenance- Does preventative and regular maintenance on equipment in plant

Fleld Service Tachniclan/Enginear- Deslgns, troubleshoots, maintains filtration systoms

CDL Drivers- Deliver and plek up moblle units toffrom customers

Loglstios Manager- Coordinatas dalivery and pick up of filtration systems to and from customsrs. Dispal
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CERTIFICATION: Pleasa read the following and sign the application  form below, All
owners, officers, partners andlor principals must sign this application.

This is an Bqual Opportunity Program, Discrimination is prohibited by Federal Law. Complaints
of discrimination may be filed with the appropriate authorities,

The information in this application is provided for the purpose of applying for funds under the
City of Port Arthur Section 4A Economic Development Corporation’s incentive programs. The
information in this application is accurate to the best of my knowledge. 1 understand that
personal and/or business information may bg requested pursuant to this applioation and [ hereby
give consent for such information to be provided to the City of Port Arthur Section 4A Bconomic
Development Corpotation. 1 also uaderstand that the City of Port Arthur Section 4A Economic
Development Corporation retains the sole decision as to whether or rlot this application is
approved, disapproved, or modified. 1t is my right to accept or decline the grant andfor loan
amount, rafe, and terms as approved by the Program.

T authorize the City of Port Arthur Section 4A Beonomic Development Corporation to aobtain a
credit report on me through the credit reporting agenoy of its choice. Jf an adverse credit decision
is made dus totaily or partly to the information on the credit report, the City of Port Arthur
Section 4A Beonomio Development Corporation will give me 2 copy of the oredit repori, a
summary of my #ights under the Fair Credit Reporting Act, and the source of the oredit report so
that | may contaot them if I wish.

1 UNDERSTAND THAT ALL INFORMATION SUBMITTED TO THE CXTY OF PORY
ARTHUR SECTION 4A ECONOMIC DEVELOPMENT CORPORATION WILL BE
KEPT ON FILE ACCORDING TO THE RECORDS RETENTION LAWS OF THE
STATE OF TEXAS. IF 10O NOT REQUEST THE RETURN OF CERTAIN
PRIVILEGED INFORMATION, IT WILL BE DISPOSED OF IN THE MANNER

REQUIRED BY LAW.,

Name (Printed); !‘érf,,}, L. Slgg[_f, Name (Printed):
Signature; Pl 2% Signature:
A ZZ VF T D—

Date: 4 ald Date:

Mame (Printed); Name (Printed);
Signature: Signature:
Date: Date:

Name (Printed): Name (Printed):
Signature: Signature:
Date: Date:




City of Port Arthur Section 4A Economic Development Corporation

).

Grant/Loan Incentive Application

The nndersxgned, as officers, shareholders, and/or pnncipals of
(“Applicant™), acknowledge that:

there are no elected or sppointed public officials with any ownership interest
in said company (“Applicant”)

there are elected or appointed public officials with ownership intorest in said
company (“Applicant”), listed as below:

Name Entity % Qwnership

Mame Printed); Jar Name (Printed):
Signature; £ F ot Signatute:
Date: Date:

Name (Printed); Nama {Printed);
Signature: Signature:
Date: Date:

Name (Printed):__ gi;sm: t‘(t:"‘:'lnteﬁ):
Signature: gnahme:
Date: Date:__




City of Port Arthur Section 4A Economic Development Corporation
Grant/Loan Incentive Application

The undersigned, as officers, shareholders, and/or principals of

ﬂmammwzg,ﬂ (“Applicant”), acknowledge that in conjunction

with the Applicant’s application for economic incentive agsistance form the City of Port
Arthur Section 4A Economic Development Corporation (“PAEDC”), the PAEDC may

fequest’ sequisethat one or more officers, shareholders and/or principals of Applicant execute
personal guarantees and/or security agreement-pledge agreements whereby said officer,
shareholder and/or principal may be called upon to either guarantee all or a portion of the
obligations of the Applicant and/or pledge all or portion of the officer, sharebolder,
and/or principal’s ownership interest in the Applicant in order to secure performance of
the Applicant’s obligations. Said potential guarantee and/or pledge may be in addition to
any corporate obligation and/or pledge of corporate assets provided by the Applicant in
conjunction with its execution of any future Grant Incentive and Loan Agreement. I
acimowledge that I have been advised, in advance, of the potential request by the PARDC
for personal liability, whether direct or indirect, and with full knowledge of said potential,
I am requesting that the PAEDC continus its investigation, review and considération of

the application filed on behalf of Applicant.

Name (Printed);_ Jaced L. Name (Printed):
Signature: A : Signature:
Date: b/ 24 /2010 Date;

Name (Printed): Name (Printed):
Signature: : Signature;
Date! Date:

Name (Printed): Name (Printed):
Signature: Signature: ‘

Date:

Date:
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Provider of Production Enhancement Solutions contactus iSIteMRP\¥nrcht | ol

On Friday, Aprll 3, 2009, PPG
visited the MPW Corporate
Headquarters located In Hebron,
Ohle where MPW was presented
with the Excellant Suppiler Award
for 2008 In Recognition of Overell
excellence and Quallty of Service.

AboUt Us

MPW Industrial Services is a leading provider of technology-based services to
industrial, manufacturing and process facilitles in the United States and
Canada. With headquarters In Hebron, Ohic, MPW has over 35 years
experience rapidly responding to custemer needs from our network of more
than 40 offices. MPW's beginning, however, was much smaller,

In 1972, & young entrepreneur, Monte Black, formed a company to provide
truck-washing services in central Ohlo, He was the only employee of the
infant company—he worked seven days a week, first selling and then
performing con-slte washing services for tractors, trailers, surface mining
equipment and structures, While he had entered what was even then a highly
competltive industry, he was convinced that hard work, innovation and a
commitment to exceed customer expectations would enable him to succeed.
He believed that if he “went the second mile” to meet customer needs, his
infant company would grow, And it did —adding Waterblasting, Ultra-High
Pressure Waterblasting and Cutting, Industrial Vacuuming, Chemical Cieaning,
proprietary Container Cleaning and Water Purification Services.

Only one farge Industrial cleaning company still retains Its original
management-—-MPW. The same entrepreneurfal spirit and customer-driven
commitment that characterized MPW in 1972 still serves as its driving force
teday. Monte Black, now chief executlve officer, still plays a very hands-an
role in the operations of the company, interacting with customers and MPW
fleld personnel to ensure that MPW still exceeds customer expectations.

MPW Industrial Services | 9711 Lancastar Road SE | Hebron, OH 43025 | p. 800-827-8750 [ f. 740-929-1614
e. infe@mpwservices.com -

http://www.mpwservices.com/about_us.php ' 6/24/2010



North American Locations;’“}ldustrial Cleaning, Water Manag ~ vent, Facil... Page 1 of 2

Provider of Production Enhancement Solutions comactus | smmn_]mrm[

Locations

Corporate Headquarters
9711 Lancaster Road SE
Hebron, Ohio 43025
800-827-8790

Areas of Interest |Water Management ;I

Water Management Seirvices

150 South 29th Street

Ql'l Friday, Apvil 3, 2009, PPG Newa rk’ OH 43055
visited the MPW Corporate
Headguarters located In Hebron, 800-842-4355
Ohlo whare MPW was presented
with the Excellent Sugpller w2 3305 west Main Street
for 2008 In Recognition of Overall
Excellance and Quality of Service, Sedalia, MO 65301

800-842-4355

420 Stewart Road
Wilkes-Barre, PA 18706 -
800-842-4355

MPW Industrial Services | 9711 Lancaster Road SE | Hebron, OH 43025 | p. 800-827-8790 | f. 740-929-1614
&, (nfo®mpwseryices.com

This site and alk of Its contents Copyright @ MPW Industrial Services. All rights reserved

http://www.mpwservices.com/locations.php

6/24/2010



Water Management | Deiop"'!}ation, Demineralization, Reversef";smosis, Se... Page 1 of4
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Provider of Production Enhancement Solutions contactus | site Mﬂv}esrchl_ | so’

Services : Water Management

For over twenty years, MPW Water Management has provided expert water
services Inciuding mobile systems and custom designed water systems to
customers. Moblle water treatmeht services for emergency and short-term
needs include delonization, reverse osmosls and filtration. MPW supports
existing systems through service exchange delonization and reverse osmosis
service. MPW [s your single source for water treatment.

Water Svstems - MPW designs, builds and services water systems to provide
a guaranteed supply of purified water.

Engineering and Peslgn Services - Cur fabricators restore and modify

aguipment on-site or at our fabrication facility.

On Friday, April 3, 2009, PPG
visited the MPW Corporate

Headquarters located In Hebron, Delognization - Deionization services are avallable in mobile form, service
Ohto where MPW was presented exchange or engineered for permanent installation in your facility.
with the Excellent Supplier Award

for 2008 n[th ralk
or 2008 Tn Recognition of Overs Service Exchange Dsionlzation - Deionized water is produced by flowing

Excellence and Quality of Service.
feed water through a series of catlon, anion and mixed bed tanks of ion
exchange resin that are temporarily Instailed at your site.

Reverge Osmaosis - RO systems are available in single or double-pass
configurations with up to 800 gpm and include filtration pratreatment,

RO Seyrvice - MPW offers system evaluations, membrane autopsies,
membrane cleaning, praventative malntenance and engineering support.

Filtratlon - Filtration systems include cartridge, multimedia, activated
carbon, microfiitration and ultraflitration,

Applications - MPW provides water treatment services for numerous
applications Including process feed, beller make-up, pre-commissioning,
pellution control and chemical cleaning,

http://www.mpwservices.com/services-water_management.php 6/24/2010
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Water Management | Deiop‘w}ation, Demineralization, Reverse'“smosis, Se... Page 2 of4
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Water Systems

MPW designs, bulids and services water systems to
provide a guaranteed supply of purified water.
Designad and bullt In-house, our versatile water
systems are designed to produce varlous flow rates
and permeate qualities. The two standard designs deliver up to 600 GPM (300
gpm double pass) and up to 350 GPM (150 gpm double pass); however,
customlzations are avallable depending on need. Each system s custom
englneered, from the Initial drawings to the final placement. Systems utilize a
variety of water treatments lncluding single and double-pass reverse 0smosis
systems, pre-filters, ultraviolet sterilizérs, gas transfer membranes and
deicnization vessels. With MPW, you gain water quality experts whlle
minimizing overhead costs and maintaining operational flexibility.

Engineering and Design Services

For over 30 years, MPW has expertly crafted custom
designed industrial equipment and water treatiment
systems. The entlrety of MPW's mobile fleet of water
systems were designed, fabricated and manufactured in-
house. Our fabricators restore and modify equipment on-
site or at our fabrication facility. Engineering and repair
services include plping and valve repair, painting, and component replacement
and additions. MPW has the expgrience and the resources to manage projects

of virtually any magnitude,

Deionization

MPW's 10 Miilion Grain Deminator™ is the world's largest
and most economical mobile delonization system. The

Deminator™ minimizes logistical detays and mobilization
cost by praviding double the capacity of competing
systems, thereby purifying more water, MPW maximizes
capacity by containing more resin per unit and by using
weak base anion resin to extend the life of the strong base anlon resin. MPW's
mobile delonization units contaln custom configurations based on your source
water analysis. MPW's unique regeneration process minlmizes the stress on
the resin to maximize its effectiveness. Moblle deionizatlon Is ideal for
facilities with zero-discharge reguiraments, as It limits on-site waste.

Service Exchange Delonlization

With, delonized water is produced by flowing feed water through a serles of
catlon, anion and mixed bed tanks of resin that are temporarlly instailed at
your site. 15 and 30 cubic foot service exchange vessels are utilzed in custom

http://www.mpwservices.com/services-water_management.php 6/24/2010
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designed configurations based on the desired flow rate and
quality output. With service exchange, the vessels are
periodically exchanged with freshly regenerated tanks.
Service exchange deionization Is a flexible solution for
industries that need high quallty process water for
manufacturing, lab procedures ar product finishing.

Reverse Osmoslis

MPW's moblle reverse osmosis units
are complete water systems and
requlre minimal plant monitaring, The
48-foot, insulated and heated trailer
units have throughput capacities up to
600 gbm and are available in single-
pass or double-pass configurations. Remote monftoring and arcund-the-ctock
rasponse is provided through our 24-hour tofl-free number. MPW also provides
containerized reverse osmosis units and permanent systems.

RO Service

MPW's reverse osmosis service inciudes membrane
cleaning, preventative maintenance and engineering
support to improve the quality of your water, MPW
increases capacity, flow rate and quality for any size RO
system by performing on-site system evaluations or by
performing membrane autopsies at MPW's nearest fachity,
With RO service, MPW can administer reqularly scheduled visits by a
technician that provides data traéklng and trend analysis. In addition to
refurbishing and repairing RO systems, MPW offers replacement membranes,
filter media and resin.

Filtration

MPW provides various filtration services to remove
suspended solids inciuding cartridge Filtration, multimedia
filtration, activated carbon filtration, microfiltration and
ultrafiltration. Mobile pressure filtration units consist of six e
90-cublic-foot vessels packed with granulated carbon. Qur '
versatile systems alfow any combination of tanks In serles
or paraliel. MPW's microfiltration (MF) and ultrafiltration (UF} systems utilize
hollow fiber membrane technology.

Applications

MPW provides water treatment services for numerous applications Including
process fead, boller make-up, pre-commissioning, pollution control and
chemical cleaning. Treated water Is frequently used in the following

http://www. mpwservices.com/ services-water_management.php 6/24/2010
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industrles: power generation, primary metals, paint
production, glass manufacturing, food and beverage
applications, pharmaceutical production, and
microelectronics manufacturing.

MPW Industelal Sarvices | 9711 Lancaster Road SE | Hebron, OH 43025 | p. 800-827-8750 | {. 740-929-1614
€. info@mpwserylcas.com

This site and all of its contents Copyright @ MPW Induatrinl Services. Al rights reserved

http://www.mpwservices.com/services-water_management.php

6/24/2010
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. BALANCE SHEET

MPW industrial Water Services

Compilled/reviewed/audited

Comp .... ...

Comp. .. -

Comp ... ..

Comp.. -

Projections.

Date

2008

2007 -

2008

“mm/ddlyy

iy |

ASSETS

1 Cash & Mktable: Sac&rmes:ﬁ' ‘

4,300

S

3,050

B 4'2 Acéounts’ Recervable

PR TIR

2 989 426 |

3071782

.3 Inventory.

0

o |

oL

_13;500_

47 000

53,500.

.. 4 Prepaid. Exbenses R
.5 Supplies .- .

66,800 |

133,008 |

:: 164543 ] - o ‘

] "6 Other Curreni Aééets

T Tretea ]

. 2578

25781

- 7.Prepaid Supplies -.

201,985 |

" B CURRENT ASSETS ..'--_:

T

$3 176 312

A%

z 9 Net Fixéd:-Assets -

- 8,812,964 |

~14,312,762 )

24685168

"10 Notes ReceTvable

| (8,443,247

786,080 |

5373456 |

11 InVestment | rn Subssdlarfes
i 12Inta_ng|bles L

AF Land . - 5

~ 108,000

05,000 ]

105,000

-14- COnstructton In Progress~ -

4,748,258

- 2,129,152 |

.18 TOTAL ASSETS_ NP NS

- $6,086,558

...'$ZDLQl0§.8;‘I 5,1_'

a0 BE] %0

LIABILITIES & NET WORTH

18 'Note Payable - Bank -

920 269

2202047

- 17 Noté Payable:- Ofher:.

7, 035 788

1 648 043

1628481

19 Accrisals - -

18 Accounts Payable: ;‘.'_;-_ S

-.20 Incameé. Tax Payable

236,119

242,562

ame2]

| :21.CurrentPortion of LTD

- 22 Note Due from-Affiliate -

- .(734'4_95)_

NG

'(734'49'75')' =

23 Other Current Llabnlmes

106 437

12 994

24 -

26 CURRENT LIABILITIES

T SiEET

$2 182 816'

_26 Long Tarm Dekt -

1 6.967,821

- 14_948_ _420_ e

27" Suburdmated Ofﬂcer Déblt =
28, - . . o

- 29.

- 30 TOTAL LIABILITIES

$9,150,697

BT SR

31 Commion Stock’: .

--32.Cap..Surplus & Paid fn: C'at.p

" 33 Retained. Earmngs

5,549,760,

10,860,178

""17_;209{543 —

34 {Lass) Treasul Stock

35 TOTAL NET WORTH

~ $8.649,765.

T$10.860175;

UL R T

- 36 TOTAL LIABILITIES & NW

$20,010,815 |

LY L O

- 37 Contingent Liabilities™

i;': $8.086,568 ]

~38 Chigok f Co, changed Acéf§.~ '
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Il. PROFIT & .0SS STATEMENT
.-~-Numbarofmonths i - A2 % 2% 2% 42
|Period End!ng . 2008 1 ] 2007 | T 2008 - immiddivy -
39 Sales . _$18087670 |- . | ‘$120832340 | | 3268747122 .| . .
40 - -COGS | 12,469,185 | .86%] 69490846 | 5a%] . 16,863,121 |- 63%]
41 =0Gross Proﬁt - §6,608,405." 34%| 85,133,404 | 42%| $6.711.001 [ 37%) -~
42 -SGA- - 2,826,780 15% ; 1,645,922 | 14% 4461970 ] %] - i
43 "Operatlngfr_oﬁt -1 $3,681,825 | 10%] . 33487 572 .29% $5 259,031 | 20%]. = 0] = $0] -
44 -Owners Salary . - .. N A B
45&"-Beprédaﬁonf~---‘ - 146,185 |- 1%]- R 74,-700' 1%L - 165,148 - 1%]
45b -Anortization - AT [ 8868 AR
48 - -Interast: mﬂsa C 612104 |- 338070 -~ - @59.088] -
47 Rent 6476 - 1" - 8838~ - [ . 588100 . | . |
48 *{;gg_har :ncn_sicp 640 - ee0ess)l - 567,061 . -]
49 =EBT." - $2862,078.-"15% $2319424 ‘19% $4396036 1?% o |
50 _Inconié Taxes .- e 1IN E S - L
51 =PAT - .- $2 852 078 15%] . $2~,319,'424-. 19% $4398036 7%} =, $0
ill. OPERATING CYCLE
52 +DaysRecelveble” [~ ~  —49] [T Sger  [oonorde)l [T
53  +DayéInventory - .|~ - -
64 -DaysPayable - .~ ] - 59 86
55 - -Days Accrual : 13
58. =0perahng Cycle” (16) {8}
IV. RATIO ANALYSIS o
57 _Salgs Growth Ratio _-36% w A18%
£8. Working Capital- - - 132& 784 - 893498 (134 801)
89 - Current Ratio™ -~ }.- - - -1.88] oo 148 - 0.98
(60 - QuickRatio- - .- - R0 - 1.37 ;085
81 -_Debt/Equity-Ratio ~-0.23 0.84 "'-.-1;0&
Va. CAPITAL EXPENDITURES
82a_+Ending Nef Fixed Assets 14,312,762 | -24:885 166.
63a tDepraciation .~ . .: . . .- 74,700 156,148 |
le&a -Beginning Net. FixedAssals 8812084 Tias e
65a -Nel Capital Exggndlluras 5,574,498 - 10,527,542
Vbh. RECONCILIATION OF INTANGISLES
l_-FEndmg Intanglb[eAssets i - '§o -2 §0
B3b_+Amortization:. - : $8,556 $17,?.-12_
84b -Beginning Intan ibleAssats B . $0 . %0
85b_=Increass (Decraase) Intengibles $8,856 $17 712]
VI, RECONCILIATION OF NET WORTH
86 +Enﬂlng NetWorlh i e $17209543-
68 - _—Begfnnlng Nat Wo e T $6,548, $10880.178
89 - =New Equity (D slribuﬂons)_- j " $1,990,885 - $1,983 328 |
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PERMANENT WORKING CAPITAL ANALYSIS WORKSHEET

PART I: THE OPERATING CYCLE

Year 1

Year 2

Year 3

SR R

coes | -

Year 4

Projected

+Days Receivable -

a9

-+Days:Inventory

R

-Days Accrual -

g ..7 g - -

=Gperating Cycle .~

)

B

PART il: PERMANENT WORKING CAPITAL

Year 1

Year 2

Ye'ar 3

Year 4

Projected

+Accounts. Recelvable

2802701 [

2 989 428:

T BOTLTE ]

+inventory

- .,2,é35,'i§5

1 ) 043_;2 : .'__ T

-Accruals

-Accounts PaJ.";!b"le A :
S :‘- - .236,119 L

=PWE

$ f:i'.33.1§50.7

§1.008, 3215

SEC '_1_-3:767‘314;} S ,

2 402 980_.'

' 9
(GFF A PWC)

4568893 IR

-s‘_'1,‘é'35;§ss'

s. azdreos | -

(173 742) :
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A Passlon For Excellence

Jared Black

Title: General Manager

Division: MPW Industrlal Water Services, Inc.

Phone: 800-842-4355 (office); 614-264-1016 (mobile)
Branch: Newark, OH

Experlence: 12 years working In Industrlal cleaning and water purification

industry Power generatlon, water purification

Spaclalization:

Area of Expertise: Reverse osmosls and delonizatlon equipment, processes and
operations

Job Responsibllity: Operational coordination for Industrial Water Services

Operational Manage and direct all operational employees of MPW Industrial

Responsibliity: Water Services

Certifications or Bachelor of Business Administration, Ohlo University

Degrees:

Curporate Office: 9711 Lancaster Road, SE Hebron, OH 43025
Phene: (800) 827-8790 Fax: (740) 928-8140
Web Address: www.mpwservices.com
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Executive Summary of an Economic Impact Analysis of
MPW Industrial Services, Inc.

February 27, 2010

About the Firm

MPW Industrial Services, Inc. plans to consiruct and operate a 30,000 to 45,000 square foot facilty to
ragenerate mobile industrial water purification equipment. The firm will initiall invest $3 million in the fa

cility and

$8 million over the following three years in equipment. The fism will hire 19 workers and add & workers within

three years. The average annual saiaries of these workers will be $36,425,

Economic Impact Over the Next Ten Yaars

The foliowing are some of the aconomic impacts that the Port Arthur area can expect from the firm ove
next ten years:

¥ the

Some of the Economicimpacts of the Firm over the Nexi Ton Years
Total number of direct and indirect jobs to be created 33
Total salaries to be paid to direct and indirect workers $12,693,802
Total expected additional taxable sales and purchasas $5,207,823
Total property to be addad to local tax rolls over the next ten years $5,754,467
Costs and Benefits for the Clty of Port Arthur Over the Next Ten Yoars
The City of Port Arthur can expect the following costs and benefits from the firm and direct and indirect
employess over the over the next ten years:
Net Benefits for the City of Port Arthur Over the Next Ten Yoars
Benefits: -
Sales taxes colleclions $62,076
Property tax collactions $570,456
Litility revenuas $78,284
Utility franchise fees $8,141
Hotel occupancy taxes $3r2
Other taxes and user fees $19,970
Building permits $0
Total banefits $727,209
Costs;
Costs of providing municipal services to new residents - $£49,926
Costs of providing utility services to new residents and the firm $78,284
Total costs $128,208
Net banefits $699,090

Page 1of2
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Net Bensfits for Other Local Taxing District Over the Next Ten Years

The County, the Schoo! District, Port, Drainage District and Navigation District can expact the following costs

and benefits from the firm and direct and indirect employees over the next ten yeais:

Net Benefits Tor the Gounty, Schooi District, Port, Drainage District
and Navigation District Over the Next Ten Years

Benefits;
Property tax collections $1,443,108
Sales tax collections $38,256
Collactions of other taxes and user faes $4.893
Additional state and fedsral school funding $201,714
Total benefits $1,688,071
Costs:
Costs of providing county services to new residents $90,985
Costs of providing services to hew students $118,078
Reduction in state aid with the addition of new residential and commarcial $937,183
property on school district tax rolls
Total costs $1,065,245
Net benefits for County, School District, Port, Drainage District and $622,826
Navigation District
Analysls of Incentives belng Considered by the City
in addition to tax abatement which may be considered, the City may offer other incentives to the firm. The

average annual rate of return on Investment, over the next ten years, and payback period for incentives that

may be considered are shown below.

Incentives baing considered by the City $0
Average annual rate of return on Investment Not applicable
Payback period for the investment Not applicable

._Rate of Return and Payback Period for Incentives Belng Considered by the Gity

Page 2 of 2




A Report of the Economic Impact of
MPW Industrial Services, Inc.
in

Port Arthur, Texas

February 27, 2010

Prepared by:

Port Arthur Economic Qievelopment Corporation
4173 39th Street
Port Arthur, TX 77642
(409) 963-0579
(400) 862-4445 fax
www.paade.org
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The Economic Impact Analysis Report:

Introduction ......

Description of the Firm and its OPBIAtioNS ...

Economic Impact of the Firm and its Employees .......

Costs and Benefits for Local TaxXING DIBLFICS ....ov.ovscieereresecconvense s
Property Taxes that May be Abated for the Firm by Local Taxing Districts ................o..oo.....
Freaport Exemptions that May be Available to the Firm ...........

Incentives, Other than Tax Abatément, that May be Offered to the Firm
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The Economic Impact Analysis Report
MPW Industrial Services, Inc.

odcion T —.

This report presents the economic impact of this firm on the Port Arthur, TX area. In addition, the costs and
benefits over the next ten years were projected for the City of Port Arthur and other local taxing districts from
the firm, its workers and Indiract workers.

ations

Description of the Firm and its Oper.

MPW Industrial Services, inc. plans to construct and operate a 30,000 to 45,000 square foot facility to
regenerate mobile industrial water purification equipment. The firm will initiall invest $3 milllon in the facliity
and $8 million over the following three years in equipment. The firm will hire 19 workers and add 8 workers
within three years. The average annual salarles of these workers will be $36,425.

Employees Over the Next Ten Years

Economic lmpact of the Facility and Its

The facility, its new employsas and workers In new spin-off jobs created in the Port Arthur area will have the

following economic impact on the area ovar the next ten vears:

Economic impact of the Firm Over the Noxt Ten Years
Number of rew direct and indirect Jobs to be created 33
Number of new residents In Port Arthur 21
Number of new students expacted in the school district 5
Salaries to be paid to direct and indirect employees $12,693,802
Taxable spending expected in the City of Port Arthur $5,207,623
Spending on local motsl rooms : $24,803
Number of new residential units to be built in Port Arthur 2
Taxable value, in the tenth year, of residential property fo be constructed $248,011
for some new dlrect and indirect workers who move to Port Arthur
Taxable assets at firm's facllity in Year 10 $5,508,466
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The portion of the economic impacts shown on the previous page, consisting of new spin-off jobs and spin-off
sales expected over the next ten years in existing or new local businesses, is shown balow.

Additional Spin-off Jobs and Spin-off Sales In Local Businesses Over the Next Ten Year

Additional Additional
Spin-off Jobs Spin-off Salas
in Other in Other
Local Local
Businesses Businesses
Local firms. supplying goods and services to the firm 1 $761,143
Restaurants 1 $1,041,525
Grocery and convenience stores 1 $781,143
Other lacal retail businesses 2 $1,301,908
Health sarvices 0 $280,381
Other service businesses 1 $1,041,625
Total . 6 $5,207,623
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Costs and Benefits for

Local Taxing

Districts Over the Next Ten

Years

The City, County, School District, Port, Drainage District and Navigation District can expect costs and
benefits over the next ten years from the firm, its new or expanded facility, its new employees and workers in
new indirect and induced jobs. Thase costs and benefits are discussed below, beginning with benefits.

Bensfits for Local Taxing Districts

The City and other iocal taxing districts can expsct to receive bensfits or additional revenues as a resuit of
the new or expanded facility, over the next ten years, as schedulad below.

Bonéfits for Local Texing Disiricts over tha Next Ten Vears 1
Utility Hotel
Sales Property Franchise  Qccupancy,
Taxes Taxes Ulilitias Feas Taxes
Clty of Port Arthur $52,076 $570,456 $78,284 $6,141 $§372
Jefferson County $38,258 $262,900
Port Arthur ISD $089,487
Port of Port Arthur $92,303
Drainage District # 7 $100,101
Jefferson County Navigation District $18,317
Total $90,332  $2,013,565 $76,284 $6,141 $372
Additional
) State and
Cther Taxes Federal
and User Building School
Fees Parmits Funding Total
City of Port Arthur $19,970 50 $727 208
Jefferson County $4,893 $308,148
Port Arthur ISD $0 $201,714  $1,171,201
Port of Port Arthur $0 $62,303
Drainage District# 7 $0 $100,101
Jefferson Counly Navigation District $0 $18,317
Total $24,983 $0 $201,714  $2,415,370
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Costs for Lecal Taxing Districts

The City of Port Arthur and other Iocal tax taxing districts may incur the following costs as a resuit of the
firm's new or expanded facility and new direct and indiract employees moving to the area, over the next ten

years,
Costs for Local Taxing Distriots over the Naxt Ten Years

Costs of Costs of Costs of Reductian

Services Providing Services in State

to New Utility for New School
Residents Services Students Funding Totai
City of Port Arthur $490,926 378,284 $128,209
Jeffarson County $9,0985 $9,885
. |Port Arthur ISD $0 $118,076 $937,183  $1,055,260
Port of Port Arthur 30 $0
Dralnage Diatrict # 7 $0 $0
Jeffarson County Navigation District $0 $0
Total $69,911 $78,284 $118,076 $937,183  $1,193,454

Net Boneflts for Local Taxing Districts Over the Next Ten Years

The net banefils for the City of Port Arthur and other iocal taxing districts (the extent to which revenues
exceead costs) from the new or axpanded facility will be as follows, over the next ten years;

Net Benefits for Local Taxing Districts
Over the Next 10 Yéars :
Bensfits Cosls _ Net Benefits
City of Port Arthur $727,289 $128,200 $599,000
Jefferson County $308,148 $9,985 $208,163
Port Arthur ISD $1,171,201  $1,055,260 $115,941
Port of Port Arthur $92,303 $0 $92,303
Drainage District # 7 $100,101 30 $100,101
Jeffersen County Navigation District $18,317 30 $18,317
Total $2,415,370  $1,193,454  $1,221,918
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Discounted Cash Flow

The net benefits, shawn on the previous page, result in discounted cash flow over the next ten years for each
local taxing district, as follows:

Piscountsed Cash Fiow

Over the Next Ten Year
City of Port Arthur $446,644
Jefferson County $220,926
Port Arthur ISD ‘ ‘ $90,736
Port of Port Arthur 368,201
Drainage District # 7 $74,723
Jefferson County Navigation District $13673
Total $915,674

Discounted cash flow is a way of expressing in today's dollars, doliars to be paid or raceived in the future.
Today's dollar and a doflar to ba received or paid at differing time in the future are not comparable because
of the time value of monsy. The time value of money s the Interest rate or each taxing entity's discount rate.
This analysis uses a discount rate of six percent to make the dollars each taxing will receive and the dollars
that they will pay comparable -- by expressing them in today's dollars or In present value,

the Firm by Local Taxing Districts

Property Taxes that May be Abated for

The firm may qualify for abatement of property taxes on its real and personal property. If tax abatement
is considered, the abatement will be at the following percentages:

Percentage of Taxes That May Be Abated _
Jefferson
County
Port of Drainage Navigafion
Year City County  Port Adhur  District # 7 District
1 0% 0% 0% . 0% 0%
2 0% 0% 0% 0% 0%
3 0% 0% 0% 0% 0%
4 0% 0% 0% 0% 0%
5 0% 0% 0% 0% 0%
1< 0% 0% 0% 0% 0%
7 0% 0% 0% 0% 0%
8 0% 0% 0% 0% 0%
] 0% 0% 0% 0% 0%
10 0% 0% 0% 0% 0%

The amount of taxes that will be abated is schedulad on the next page.
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if tax abatement is being considered for the firm, then the following taxes will be abated or not collected over
the next ten years.

The firm's inventories may qualify for freepont exemption. If requeéted by the firm, those taxing districts
granting freeport exemption will exempt or not collsct property taxes on the following percent of the firm's
inventorles:

Amount of Taxes That May be Abated

Jofferson
County
Port of Drainage Navigation
Year City County  Port Arthur  District #7 District Total
1 $0 $0 $0 $0 $0 $0
2 $0 $0 $0 $0 $0 $0
3 $0 $0 $0 30 $0 $0
4 $0 $0 $0 - $0 $0 $0
5 30 $0 $0 30 $0 $0
6 $0 $0 $0 $0 30 30
7 $0 30 $0 $0 $0 $0
8 $0 $0 $0 $0 $0 $0
9 $0 $0 30 $0 $0 $0
10 s $0 $0 $0 $0 30
Total $0 $0 $0 $0 $0 80

Inveniories that May be Subject to Freeport Exemption

Percentage of Inventories the may be subject to freeport exemption 0%

If freaport exemptlon is requested and granted, the following taxas will not be collected over the next ten

years as a result of freaport exemption:

Amount of Taxes That May be Exempt on Inventories

Jefferson

. County

School Portof - Drainage Navigation
Yr City County Digtrict  Port Arthur  District # 7 District Total
1 $0 30 $0 $0 $0 $0 $0
2 $0 $0 $0 $0 $0 $0 $0
3 $0 $0 30 $0 30 $0 $0
4 $0 $0 %0 $0 $0 $0 $0
5 $0 $0 $0 $0 $0 $0 30
8 $0 $0 $0 $0 $0 $0 $0
7 $0 $0 $0 $0 30 $0 $0
8 $0 $0 $0 $0 $0 30 $0
9 $0 $0 $0 $0 $0 30 $0
10 $0 30 $0 $0 $0 $0 $0
Tot $0 30 30 $0 30 $0 30
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Incentives, Other than Tax Abatement, That May he Offered to the Firm

The PAEDC's bank may provide a loan to the fim. If aloan Is provided, the EDC will receive interest on this
loan. Information on the loan and interest to be received are shown below,

Bank Loan to the Firm

Bank lcan to be provided $0
Length of loan , 0
Percent interest to be raceived by PAEDC ' 0%

Interest to be received by PAEDC:

Over ten years $0
Over twenty years $0

Flnancial incentives, other than tax abatement, being considered for the firm by the City or the County
are scheduled balow:

| _Incentives Bslng Consldered for the Firm
Description of Incentive City County
Upfront incentives: '
$0 $0
30 $0
$0 $0
$0 $01
Continuing incentives:
Year 1 $0 $0
Yaar 2 $0 $0
Year 3 50 $0
Year 4 ' ' 30 30
Year 5 $0 - $0
Year 6 $0 $01
Yoar7 $0 $0
Year 8 $0 $0
Year 9 $0 $o¥
Year 10 $0 $0
Total continuing incentives $0 $0
Total financlaf incentives $0 $0
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the Firm by the City

alysis of Incentives that May be Offered to

This analysis considers the incentives that the PAEDC or the City of Port Arthur may provide to the firm as
City investments in the firm,

Four calculations analyzing these investment were made -- net benefits, discountad cash flow, rate of
return on investment and payback period. Total net benefits and discounted cash flow for the City are
scheduled above. Rate of retum on investment and payback pariod are discussed below and scheduled

on the next page. :

Rate of return on investment is the average annual rate of return over the next ten years, that the City will
receive from additional revenues as a resulf of the City's investment in the facility, Payback period is the
number of years that it will take the City to recover the investment in the facllity from additional revenues that
the City will receive from the facility and its direct and indirect empioyess.

Analysis of City [ncentives

Public investment in the facliity by the City " $0

Net benefits that will be received by the City over the $590,000
next ten years

Average annual rate of return on investment over Not applicable

the next ten years

Payback period of the investment Not applicable

Analysis of Incentives that May be Offered to the Firm hy the County

Rates of return on investment and investment payback calculations on incentives that the County may
consider are scheduled below

Analysis of County Incentives

Public Investment in the facility by the County $0

Net benefits that will be received by the County over the $296,163
next ten yesars

Average annual rate of return on investment over Not applicable
the next ten years

Payback period of the investment Not applicable

State Aid for the School District

According to the Texas Education Agency, any property added to local fax rolls reduces funding from
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the state — dollar for dollar. However, It takes a year for this to affect, Therefore, the analysis shows

that the school district keaps or benefits from the first year's property taxes but state funding in subsequent
years is reduced by the amount of local property taxes collacted. However, according to the Texas
Education Agency, the school district will receive state aid for each new child that moves to the District. The
additional revenue for the school district is calculated in this analysis.

Conduct of This Analysis .

This analysis was prepared by the Port Arthur Economic Deveslopment Corporation using a computer
program provided to them by Impact DataSource, an Austin, Texas economic consuiting and research firm.

This analysis uses some Impact DataSource estimates and assumplions, as well as tax rates and other
data obtaihed from local faxing districts and data supplied by the firm being analyzed in this report. Data
used in this analysls is shown in the Data and Rates Used in This Anglysls section that follows,

Using this data, the economic impact of the facility and the costs and benefits for the City of Part Arthur, the
County, the School District, Port, Drainage District and Navigation District were calculated for a ten-year

_ period.

In addition to the direct aconomic impact of the firm and its employees, spin-off or indirect and Induced
benefits were also calculated. Indirect Jobs and salarles are created in new or existing area firms, such
as service companies, that may supply goods and services to the firm. In addition, induced jobs and
salaries are craated in new or existing local businesses, such as retail stores, gas stations, banks,
restaurants, and service companies that may supply goods and services to workers and their families.

To estimate the indiract and induced economic impact of the faclli& and its amployees on the ares,
regional economic multipliers were used. Reglonal economic multipliers for Texas and areas of the state
are included in the US Department of Commerce's Regional Input-Output Modeling System (RIMS II).

Two types of regional economic muttipliers were used in this analysis: an employment muitiplier and an
earnings multiplier,

An employment multiplier was used fo estimate the number of indirect and induced jobs created and
supported in the area. An earnings multiplier was used to estimate the amount of salaries to

be pald to workers in these new indirect and induced jobs. The multipliars show the estimated numbsr
of indirect and induced jobs created for every one diract job at the facility and the amount of salaries
paid to these workers for every dollar paid to a direct worker at the facility. The multipliers used in this

analysis are below:

Employment multipliar 0.2102
Earnings multiplier $0.2905

Information and rates used In this analysis follow on the next page. In addition, schedules of the results of
economi¢ impact calculations are also attached, along with schedules showing the results of calculations of

costs and banefits for local taxing districts.
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Data and Rates Used in This Analysis

Abhout the Firm

Name of the firm

The firm's primary NAICS

MPW Industrial Services, Inc.

The Firm's Taxable Assets, Employeas and Oporations

0541

Taxable value of the firm's new or additional pro

will be on local property tex rolis on January 1:

Bulldings _ Furniture,

and Fixtures and
Year Landimprovements  Eguipment Tolal
1 $0  $3,000,000 $2,400,000 $0
2 $0 $0  $3,500,000 $3,500,000
3 $0 $0 $2,250,000 $2,250,000
4 $0 $0 $2,250,000 $2,250,000
5 $0 $0 $0 $0
6 $0 $0 $0 $0
7 $0 $0 $0 $0
8 $0 30 $0 $0
9 $0 50 $0 $0
10 $0 10 30 30
Total $0__ $3,000,000 $10,400,000 $8,000,000

Percent of construction costs for materials and labor:

Materials
Labor

Percant of construction materials that will be purchased in the

City and subject to sales taxes

Percant of taxable spending by construction workers that

will be in the City

Parcent of furniture, fixtures and equipment that will

purchased in the City

Percent of fumiture, fixtures and equipment to be

purchased that will be subject to sales taxes

Page 13
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Expected City building parmits and fees, if applicable:

Estimated taxable inventories, at the end of each year:

Tha firm's monthly utilities:

Year

DOTNOA B GN -

Total

Water Wastawater Solid Waste

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0

$0
$0
80
$0
$0
$0
30
$0
$0
$0

$0

$0
$0
$0
50
$0
$0
$0
$0
$o
$0

$0

Electricity
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$0
$0
$0

$0 -

$0
$0
$0
$0
$0

$0
$0

Ysar
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Total

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Yoar 7
Year 8
Year 9
Year 10

Total

Natural Gas

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0

$0
$0
$0
30
$0
$0
$0
$0
$0
$0

$0

$0
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000
$100,000

$200,000

Cable

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
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The number of telephone lines at the firm's facility
Year Number
1 0
2 0
3 0
4 0
5 0
8 0
7 0
8 0
g 0
10 0
Percent of the firm's taxable eleciricity and natural gas that will be for
for manufacturing or processing operations 60%
Estimated taxable purchases in the community:
Year 1 $0
Year 2 $200,000
Year 3 $210,000
Year 4 $220,500
Year 5 $231,525
Year 6 $243,101
Year7 $255,256
Year 6 $268,019
Year 9 $281,420
Year 10 $205,491
Total $2,205,313
Estimated taxable sales in the community:
Year 1 $0
Year 2 $0
Year 3 $0
Year 4 %0
Year 5 30
Year 8 $0
Year 7 $0
Year 8 80
Year 8 $0
Year 10 $0
Total $0
Page 15
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New employees to be hired;
. The number of these new
New employees who will
employess move to the City from
to be hired somewhere else
Year each year o take the job with the firm

1 0 0
2 19 4
3 4 1
4 4 1
5 0 0
6 0 0
7 0 o
8 0 0
g 0 0
10 0 0
Total 27 5

Average annual salaries of new employess in the first year - 538,425

Percent of expected annual salary increases after the first year 3%

Multipliers for calculating the number of indirect and induced jobs and eamings in the community:

Earnings $0.291
Employment _ 0.210

This economic impact analysis usss the above multipliers to project the indiract and induced benefits
in the communily as a result of the direct economic activity. The employment multiplior shows

the number of spin-off jobs what will be created from each direct Job. Simf#larly, the earnings
multiplier estimates the salaries and wages to be paid to workers in these spin-off jobs for

each $1 paid to direct workers.

Indirect jobs and earnings, as a percent of total, will ba created in the following tocal
businesses:

Indirect jobs -« businesses that supply goods and services to the firm or : 16%
buy the fim's products

Induced jobs -- businesses that supply goods and services to the employees
of the firm and their families and to indirect workers and thelr families:

Restaurants 20%
Grocery and convenience stores . 15%
Other retail businesses 25%
Medical services 5%
Other sarvice businesses 20%

100%

Total
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Percent of workers in new indirect and induced jobs created
who will move to the City to take a job at the firm

Estimated percent of workers moving to the community who
will have new residential property built for them the first
year that they move to the City

Household size of a typicalnew worker moving to the City

Number of school age children In the household of a typical
new worker who will be moving to the City

Percent of taxable shopping by a typical new worker that will be in:

The City
Anywhere in the County, including the city of Port Arthur

Qut-of-Town Visltors to the Firm

15%

35%

3.00

0.85

45%
80%

Number of out-of-town visitors expected at the firm in the first year

Percent of annual increasa in the number of visitors

Average number of days that each visitor will stay in the
community

Average daily taxable visitor spending, excluding lodging

Average number of nights that a typical visitor will stay in
a local motel

Average nightly room rate in a local motel

20

5%

$75

$8s

Out-of-Town Truckers Loading or Unloading at the Firm

Number of out-ofstown truckers expacted to load or unload
at the firm in the first year

Percent of annual increase in the number out-of-town truckers
Average dally taxable by a typical trucker

Percent of truckers who will stay one night in a local motel
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Tax Abatements for the Firm

Property taxes, if applicable, will be abated on the following property that
will be acquired each year:

Water Yes
Wastewatar Yes
Elactricity No
Natural gas No
Solid waste Yes
Cable No

The City provides the following residential utilities:

Page 18

Furniture,
Buildings Fixtures,
and and
Year Landimprovements  Equipment Total
1 $0  $2,400,000 $0  $2,400,000
2 $0 $0 $3,500,000 $3,500,000
3 $0 $0 $2,250,000 $2,250,000
4 $0 $0 $2,250,000 $2,250,000
5 $0 $0 $0 $0
8 $0 $0 $0 - $0
7 $0 50 $0 $0
8 $0 $0 $0 $0
8 $0 $0 $0 $0
10 $0 30 $0 $0
Total $0__ $2400,000  $8,000,000 $10,400,000
City of Information and Rates
City property tax rate: 0.7920 City sales tax rate: 1%
City hotel/mote! tax rate: 2%
The City's utility franchiss fes rates:
Residenlal Industrial
Elactricity 4% 4%
Natural Gas 4% 4%
Telephone $1.04 $0.95
Cahle 5% 5%
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The City wilf provide utilitles and collect sales taxes on the firm's ufliities
for the following:

Collects
Sales Taxes
‘ on the
Provides the Utility Utility

Water Yes No

Wastewater Yes No

Electricity No Yes

Natural gas No Yes

Solid waste Yes No

Cable No Yes
Average annual bills for city-owned utilities per household $1,176.00

Rate of expected annual increase In the above household utility bills 2%

{Exampla: .03 for 3%)

Average annual utllity franchise fees to be collected from each househald $92.25
The City's cost of providing ulilities, as a percent of total ulility billings:

For residantial customers 100.00%

For the firm includead In this analysis 100.00%
Miscellaneous taxes and user fees to be collected annually from each new resident $100

Rata of expacted annual increase in the above miscellaneous taxes and user fees 2%
The city's expected annual operating expenditures for each new resident in the city, $250
excluding utilitles

Rate of expected annual increase in the above expenditures 2%
County Information and Rates
County property tax rate 0.365
The County's annual miscellaneous taxes and user fees to be ¢ollected from $25
each new resident In the County

2%

Rate of expected annual increase in the above expenditures
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The County's expeacted annual expenditures for each new resident in the County

Rate of expscted annual increase in the above expenditures

School District Informatlon and Rates

$50
2%

Property tax rate
The school district's marginal cost of providing services to each new child in the district
The schoo! district's average cost per child $8,000
Estimatsd additional cost that the school district will incur 30%
for @ach child that moves to the district, as a percent of
average cost
Rate of expected annual increase in the above costs
Annual state, federal and other funding per child received by the district
Funding received per child from:
State aid $3,800
Faderal $300
Other $0

Rate of axpactsd annual increase in the above state funding

Tax Rates for the Port of Port Arthur

1.346
$2,400

3%

$4,100

3%

Property tax rate

Tax Rates for Drainage District # 7

0.1282

Property tax rate

Tax Rates for Jefferson County Navigation District

0.1390

Property tax rate

Other Community Rates

0.0254

Discount rate for calculating the pressnt value of costs and benefits

Pags 20

6%
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inflation rate

Percent of the gross salary of a typical worker spends on taxable
goods and services

Average taxable value of a new single family residence constructad in the City

Average taxable valus of a new multi-family residence constructed in the City
Percent of total new residences that may be built for some new workers moving to the
the City:

Single family residences
Muiti-family residences

Avérage taxable value of new residential property (single and multifamily) constructed
in the City :

Rate of expected annual increase in the taxable value of residential property in the area
Rate of expected annual increase in the taxable valus of commercial property in the area

Percent of the total value of & new house and multi-family houslng unit in the area
which is for the structurs only -- excluding the land cost

Parcant of construction costs of new residential property which is for:

Construction materials
Labor

Percent of total construction materials for new residential property that wil
be purchased in the City

Percent of salaries of workers constructing residential property in the community
that will be spent in the City

Muitiplier for calculating salaries to be paid workers in indirect and induced lobs created
in the community as a result of consiruction activities -- construction of the firm's
facility, if applicable, and new residential property
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35%

$120,000

$72,000

70%
30%

$105,600

3%
3%

90%

50%
50%
25%

25%
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Percentages for computing depreciable or taxable values of FFE and machinery and
heavy equipment each ysar:

Taxable
Value of
Year FFE

100%
80%
80%
70%
60%
50%
40%
30%
20%
20%

DPCOANONDWN

—

FFE will be depreciated using straight line depraciation, a 10 year fife and a 20%
salvage value,
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Schedules of Econcmic Impacts
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Schedules of Economic Impacts

Number of new local Jobs and worker salaries to be paid sach year:

Direct Indirect ~ Total Direct Indirect Total
Year Jobs Jobs Jobs Salaries Salaries Salaries
1 0 0 0 $0 $0 $0
2 19 4 23 $712,837 $207,088 $919,025
3 4 1 5§  $888,785 $258,206 $1,147,002
4 4 1 5 $1,074670 $312,205 $1,388,875
5 0] 0 0 $1106,910 $321,571 $1,428,481
6 0 1] 0 $1,140,117 $331,218 $1,471,335
7 0 0 0 $1,174,321 $341,165 81,615,475
8 0 0 0 $1,209,550 $351,389 $1,580,040
9 0 0 G $1,245,837 $361,031 $1,607,768
10 0 0 0 $1,283,212 $372,789 $1,656,001
; Total 27 8 33 _$9836,249  $2,857,553  $12,863,602
i
indirect jobs to be created in the following local businesses:
Businesses
) Supplying
’ Goods and
Sarvicas to
the Firm and
Purchasing Grocery and Other . _ Other
the Firm's Convenience Retail Medical Service
Yr. Products Rastaurants Stores  Businesses Services Businesses Total
1 0.0 0.0 0.0 0.0 0.0 0.0 0
2 06 0.8 08 1.0 0.2 0.8 4
3 0.2 0.2 0.2 0.3 0.1 0.2 1
4 0.2 0.2 02 0.3 0.1 0.2 1
5 0.0 0.0 0.0 0.0 0.0 0.0 0
8 0.0 0.0 6.0 0.0 0.0 0.0 0
7 0.0 0.0 0.0 0.0 0.0 0.0 0
8 0.0 0.0 0.0 0.0 0.0 0.0 .0
9 0.0 0.0 0.0 0.0 0.0 0.0 0
10 0.0 0.0 0.0 0.0 0.0 0.0 0
Total 1.0 1.2 1.0 1.8 0.4 1.2 6
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Additional sales can be expected in the following local businesses:
Businesses
Supplying
Goods and
Services to |
the Firm and
Purchasing Grocery and Other Other
the Firm's Convenience Retail Medical Service
Yr. Products Restauranis Stores  Businesses  Services  Businesses Total
1 $64,013 $85,350 $64,013 $108,688 $21,338 $85,350 $4268,750
2 $90,380 $120,480 $90,360 $150,600 $30,120 $120,480 $602,389
3 $80,218 $106,957 $80,218 $133,697 $26,739 $106,957 $534,787
4 $87.503 $116,671 $87.503 $145,838 $29,168 $116,671 $583,353
5 $69,092 $92,123 $69,092 $115,154 $23,031 $92,123 $460,615
6 $71,891 $95,855 $71,891 $119,819 523,964 $95,855 $479,275
7 $74.812 $99,749 $74,812 $124,666 $24,937 $90,749 $498,744
8 $77,859 $103,812 $77,859 $129,765 $25,953 $103,812 $519,059
9 $81,039 $108,052 $81,039 $135,065 $27,.013 $108,052 $540,258
10 $84,358 $112,477 $84,358 $140,5986 $28,119 $112.477 $562,384
$781,143  $1.041,525 $781,143  $1.301.906 $260,381 $1,041,525 $5,207,623

Number of new direct and Indirect workers and thelr families who will move to the Clty
and the number of new students in local schools:

New New

Year Residents Students
1 1] o

2 15 3
3 3 1
4 3 1
5 0 0
8 0 0
7 0 0

8 o 0
9 0 0
10 0 0
Total 21 5
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Taxable spending In the City on which sales taxes will be collectsd:

Spending
“ during Workers'
Conslruction Spending The Flirm's
at the Firm and and Taxable Taxable
New Res|danifal Rasidential Spending by The Firm's Purchases
Year Construction Utilities Visitors Sales and Ultifitles Total
1 $423,750 $0 $3.000 . $0 $0 $426,750
2 $254,266 $144,888 $3,245 $0 $200,000 $602,399
3 $140,825 $180,853 $3,509 $0 $210,000 $534,787
4 $140,626 $218,433 $3,795 $0 $220,500 $683,353
5 $0 $224,986 $4,104 $0 $231,625 $460,615
6 $0 $231,735 $4,439 $0 $243,101 $479,275
7 $0 $238,687 $4,800 $0 $255,256 $498,744
8 $0 $245,848 $5,192 $0 $268,019 $518,059
9 $0 $253,223 $5,615 $0 $281,420 $540,258
10 §0 $260,820 $6,072 $0 $295,491 $562,384
Total $050,288 $1,999,274 $43,770 $0 $2,208,313 $5.207 823

Motel

$1,700
$1,839
$1,988
$2,160
$2,326
$2,515
$2,720
$2,942
$3,182
$3,441

SO NDN AWM -

Total $24,803

Year Spending

Spending on motel rooms by out-of-town visitors to the firm:
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Number of new residential units to be built in the City:

Number of
New
Residential Cumulative
Units  Number of
Year in the City New Units
1 0 0
2 2 2
3 0 2
4 0 2
5 0 2
8 0 2
7 4] 2
8 0 2
9 0 2
10 0 2
Total 2

The taxable vaiue of new residentlal property constructed for some new direct and

and indirect workers who move to the City:

Year

New
Reasidantial
Property

STCXOADN B WM -

$0
$195,782
$201,656
$207,706
$213,037
$220,355
$226,985
$233,774
$240,788
$248,011
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The taxable value of new residential property constructed for some naw direct and
and indirect workers who move to the City and the firm's taxable property on local

tax rolls:

Taxable -Value of

New Rasidential Total
Property Constructed for Value of Taxable
Soms New Direct and the Firm's Property
Indirect Workers Who Property on City
Year Mova to the City on Tax Rolls Tax Rolls
1 $0 $2,400,000  $2,400,000
2 $165,782 $6,072,000 $6,267,782
3 $201,656 $8,046,180 $8,247,816
4 $207,708 $9,797,5456 $10,005,250
5 $213,937 $0.076,221  $9,290,158
8 $220,355 $8,357,258 - $8,577.613
7 $226,965 $7640,726 $7.867.691
8 $233,774 $6,026697 $7,160472
g $240,788 $6,216,248  $6,456,038
10 $248,011 $5,506,456  $5,754,487
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Schadule of Costs and Beneflils

Costs and Benefits for the City

Benefits for the Clty:
Salea tax collections on spending:
Spending The Firm's
during Workers' Taxable
Conslruction Sponding Purchases
at the Firm and and Taxabls and
New Rasidential Resldantial Spending by The Firm's Opsrating
Year Construelion Utllittes Visitors Salas Expsnses Total
i $4,238 $0 $30 $0 $0 §$4,268
2 $2,543 $1,449 $32 $0 $2,000 $6,024
3 $1.408 $1,807 $35 $0 $2,100 $5,348
4 $1,406 $2,184 $38 $0 $2,205 $56,834
5 $0 $2,250 $41 $0 $2,315 $4,608
6 $0 $2,317 $44 $0 $2,431 $4,793
7 $0 $2,387 $48 50 $2,653 $4,087
8 30 $2,458 $52 $0 $2,680 $5.191
9 %0 $2,532 $56 $0 $2,814 $5,403
10 $0 $2,608 $61 $0 $2,955 $6,624
Total $9,593 $19,893 $438 $0 $22 053 $52,076

Property tax collections on:

Residential The Firm's

Year Property Propariy Total
1 $0 $19,008 $19,008
2 $1.651 $48,000 $40,641
3 $1,587 $63,726 $65,323
4 $1.645 $77.597 $79,242 .
8 $1,694 $71,884 $73,678
6 $1,746 $66,189 $67,935
7 $1,708 $60,515 $62,312
8 $1,851 $54,859 $56,711
2] $1,907 $40,225 $561,132
10 $1,964 $43,611 $45578

Total $16,763 $654,703 $6570,458
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Cost and Benefits for the City - Continued

Other taxes and user feas to be collected from new residents:

Misc. Taxes
and User Hotel/motel

Year Faes Taxes Total
1 $0 $26 $26

2 $1,530 $28 $1,558

3 $1,873 $30 $1,803
4 $2,220 $3z2 $2,261
5 $2,273 $35 $2,308
6 $2.319 - $38 $2,358

i 7 $2,365 $41 $2,406
8 $2,412 $44 $2.458

9 $2,460 $48 $2,508
10 $2,510 $62 $2.561
Total $19,970 $372 $20,342

Utility franchise fees coltected from new residents and from the firm's facllity:

() Total Utilty

Franchise -
From New From Fees tc be
Year Residents the Firm Collected
1 $0 $0 ' $0
2 $470 $0 $470

3 $576 30 $576
4 $685 $0 $685
§ $699 $0 $680
8 $713 $0 713
7 $727 $0 $727
8 $742 $0 $742
9 $757 $0 $757
10 $772 20 $772
Total $6,141 30 $6,141
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Cost and Benefits far the City - Continuad

Utility roevenues from new residents and from the firm's facillity:

From New From  Total Utility
Year Residents the Firm Revenues
1 $0 $0 $0
2 $5,998 $0 $5,998
3 $7,341 $0 $7,341
4 $38,736 $0 $8,736
5 $8,011 $0 $8,911
6 $9,089 $0 $9,080
7 $9.271 $0 $9,271
8 $0,456 $0 $9.456
9 $0,645 $0 $9,645
10 $9,838 30 $0,838
Total $78.284 30 $78,284

Building permits and tees to be collacted from the firm:

Building
Parmits &
Year Fees

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

SOTNDOhA O =

Total $0
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E‘ Cost and Benefits for the City - Continued
Interest to be recsived by the EDC on bank loan to the firm:
Interest
Year Revenus
1 $0
2 $0
3 $0
4 §0
& $0
é $0
7 $0
i 8 $0
; 9 $0
10 $0
Total $0
Coats for the City:

( ) The City's additionat costs for new residents and the firm:
Cost of
Providing

Services to Costs of
New Providing
Year Residents Utilitiss Total
1 $0 $0 $0
2 $3,825 $5,908 $9,823 .

3 $4,682 $7.341 $12,023

4 $5,571 $8,738 $14,307

5 $5,683 $8,911 $14,583

<] $5,796 $9,089 $14,885

7 $5,912 $8.271 $15,183

8 $6,031 $9,456 $15487

8 $6,151 $9,645 $15,7¢6

10 $8,274 $9,838 $16,112

Tofal $49,926 $78,284 $128,209
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Cost and Benefits for the City - Conlinusd

Net Beneflts for the City:
Net
Year Benefits Costs Benefits
1 $23,301 $0 $23,301 .
2 $63,690 $9,823 $53,6868
3 $80,490 $12,023 $68,467
4 $96,757 $14,307 $62,450
5 $80,102 $14,693 $75,508
8 $84,885 $14,885 $70,000
7 $79,703 $15,183 $64,520
8 $74,556 §15,487 $59,089
9 $69,444 $15,796 $53,648
10 $64,370 $16,112 $48,258
Total $727,299 $128,209 $599,000
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$22,088
$48,398
$58,308
$66,555
$57,774
$60,767
$44,354
$36,489
$33,136
$26,779

$446,844
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Costs and Benefils for the County:

Sales tax collections on spending:

Spending ) The Firm's
during Workers' Taxable
Construction Spending Purchases
gt the Firm and and Taxahble and
New Resldential Residentfal Spending by The Flrm's Operating
Year Canstruction Utllitles Vigliors Sales Expenses Total
1 $2,119 $0 $15 $0 30 $2,134
2 $1.271 $1,610 $18 $0 $1,000 $3,807
3 $703 $2,007 $18 . $0 $1,050 $3,778
4 $703 $2.427 $19 $0 $1,103 $4,252
5 30 $2,500 321 $0 $1,168 $3,678
8 30 $2,575 $22 $0 $1,216 $3.813
7 $0 $2,652 $24 $0 $1,276 $3,052
8 $0 $2,732 $26 $0 $1,340 $4,098
9 $0 $2,814 $28 $0 $1.407 $4,249
10 $c $2,868 $30 $0 $1,477 $4,406
Total $4,798 $22.214 $219 $0 $11,027 $38,256
Property tax collections on:
Residential  The Firm's Total Tax
Year Proparty Taxes Collections
1 $0 $8,760 $8,760
2 $715 $22,163 $22,877 .
3 $736 $29,368 $30,105
4 $758 $35,761 $36,519
5 $781 $33,128 $33,8909
6 $804 $30,604 $31,308
7 $828 '$27,889 $28,717
8 $853 $26,282 $26,136
9 $879 $22,688 $23,565
10 $905 $20,009 $21,004
Total $7,260 $2565,640 $262,900
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Costs and benefits for the County - continued

Other taxes and user feaes collectad from new rasidents:

Other Taxes
and User
Year Fees

$0
$383
$468
$657
$568
$580
$591
$603
$616
$627

SOOI BmO L W

Total $4,893

County additional costs:

County

Cosis

for New
) Year Rasidenis Total
; 1 $0 $0
; 2 $765 $765
§ 3 $036 $938
; 4 $1,114 $1,114
: 5 $1,137 $1,137
8 . $1,159 $1,159
7 $1,182 $1,182
8 $1,206 $1,208
9 $1.230 $1,230
10 $1,255 $1,256
Total $9,985 $9.985
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Costs and benefits for the County - continued

Net Benefits for the County:

Net Discounted
Year Bansfits Costs Benefits Cash Fiow
1. $10,894 $0 $10,894 $40,326
2 $27.167 $766 $26,302 $23,712
3 $34,351 $936 $33.414 $28,456
4 $41,328 $1.114 $40,214 $32,461
5 $38,155 $1,137 $37.019 $28,324
6 $35,700 $1,159 $34,541 $25,051
7 $33,261 $1,182 $32,078 $22,082 -
8 $30,838 $1,208 $29,830 $19,307
8 $28,428 $1.230 $27,198 $16,798
10 $28,037 $1,255 $24,782 $14,508
Total $306,148 $6,985 $208,163 $220|996
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Costs and Beneflts for the School Distriet:

Bonefits for the School District:

Property tax collectlons on:

Residential The Firm's Total Tax

Year Property Property  Collections
1 $0 $32,304 $32,304 -
2 $2,835 $81,729 $84,3684
3 $2,714 $108,301 $111,018
; 4 $2,796 $131,876 $134,871
[L 5 $2,880  $122,186  $125,046
8 $2,966 $112,489 $115,455
7 $3,055 $102,844 $105,899
8 $3,147 $93,233 $98,380
9 $3,241 $83,657 $88,898
10 $3.338 $74,117 $77,465
Total $26.772 $942,716 $969,487
( ) Reduction in State Ald to the School District as a Result of New Property Being
' Added to the School District's Tax Rolls:
Reduction in
Year State Ald
1 $0
2 $84,364
3 $111,016
4 $134,671
5 $125,048
8 $115,455
7 $105,809
8 $96,380
9 $66,808
10 $77,455
Total $037,183
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Costs and Benefits for the School District - Continued

Additional state, federal and other school funding:

Additional
School
Year Funding

$0
$12,669
$17,389
$22,401
$23,073
$23,765
$24,478
$25,212
$25,069
$26,748

SOOI T AW

Total $201,714

Costs for the school district to educate children of new workers who move to the district:

Costs of
Educating New
Year Students

$0
$7416
$10,185
$13,113
$13,506
$13,911
$14,320
$14,758
$15,201
$15,857

SCPOAB R ON

Total $118,076
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Costs and Benefils for the Schoo! District - Continuad

Net Bensfits for the School District:

" Reduction in

State Aid and
Additional Net Discounted
Year Benefits Costs Benefits Cash Flow
1 $32,304 $0 $32,304 $30,620
2 $97,033 $91,780 $5,253 $4,720
3 $128,414 $121,200 $7.214 $6,144
4 $157,072 $147,783 $9,288 $7,498
5 $148,118 $138,652 $9,567 $7,320
8 $139,220 $129,366 $9,854 $7.148
7 $130,377 $120,228 $10,149 36,977
8 $121,592 $111,138 $10,454 $6,812
9 $112,887 ‘$102,09% $10,768 $6,650
10 $104,203 $93,112 $11,091 $6,850
Tofal $1.171,201  $1,055,280 $115,941 $90,736
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Benefits for Port of Port Arthur:

Propsrty tax collections on:

" Discounted

Residential  The Firm's Total Tax .
Year Property Property  Collections Cash Flow
1 $0 $3,078 $3,076 $2,915
2 $251 $7.781 $8,032 $7.217
3 $258 $10,311 $10,570 $9,001
4 $266 $12,556 $12,822 $10,350
5 $274 §11.631 $11,905 $9.,109
] $282 $10,710 $10,992 $7,972
7 $291 $9,792 $10,082 $6,931
8 $300 $8,877 $9,178 $5,979
9 $309 $7,965 $8,273 $6,110
10 $318 $7,057 $7.374 $4,317
Total $2,549 $89,754 $92,303 $68,901
Benefits for Drainage District #7
Residental _ The Firm's Total Tax Discounted
Year Property Property  Collections Cash Fiow
1 $0 $3,335 $3,335 $3,182
2 $272 $8,430 $8,711 $7.826
3 $280 $11,182 $11,463 $0,762
4 $289 $13.616 $13,905 $11,224
] $297 $12,614 $12,911 $8,879
8 $306 $11,615 $11,921 $8,646
7 $316 $10.819 $10,934 37,617
8 $325 $0.627 $9,951 $6,484
9 $335 $8,638 $8,972 $5,542
10 $345 $7,653 $7.997 $4,682
Total $2,764 397,337 $100,101 $74,723
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Benefits for Jefferson County Navigation District:

Residential The Firm's Total Tax
Year Property Property  Collections
1 $0 $610 $610
2 $50 $1,544 $1,5¢4
3 $51 $2,046 $2,008
4 $53 $2,492 $2,544
5 $54 $2,308 $2,363
6 $58 $2,125 $2,181
7 $58 $1,943 $2,001 .
8 $59 $1,762 $1,821
] 361 $1,581 $1,842
10 $63 $1,400 $1,463
Total $506 $17.811 $18,317
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$579
$1.432
$1,786
$2,054
$1,808
$1,682
$1,375
$1,187
$1,014

$857
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(5 Port Arthur Economic Development Corporation
Economic Impact Data Sheets

The information requested on these data sheats is needed by the Port Arthur Area Economic Development
Corporatlon to perform an economic impact analysis of your firm's proposed facility or expansion in

Port Arthur, Texas. Please enter the information requested and email these completed sheets to
fbatiste @ paedc.org.

i ek e L

Part Arthur Economic Development Corporation
4173 39th Strest
Port Arthur, TX 77642
(409) 963-0579
(409) 962-4445 fax
www.paede,.org

It you have any questions concerning the information being requested on these data shests, please call
or e-mail Floyd Batiste, CEQ, Port Arthur Economic Development Corporation, foatiste@ paede.org.

About Your Firm:
Name of firm: [MPW Industrial Services, inc. - ..
Current address: 9711 Lancaster Road SE -
6 ) Hebron, Ohlo 43026
Phone number: [(740) 927-8780 .. | Fax number: [614)_635-3477 . |

Person completing this form: [

Location of the firm's proposed or existing facllity in the Port Arthur, TX area:

M o T B ]

Description of the firm's business and plans to develop or expand In the Port Arthur, TX area:

Construction of & 30,000 - 45,000 sg ft facllity to regenerate rn_q_b_ﬁa Industrial water-purification equipment,

The firm's primary NAICS: -~ 541990
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Your Firm's Taxable Agssets, Employees and Qperations:

Market value of the firm's new or additional property purchased each year at its local facility that wil

ba on lacal praperty tax rolls on January 1:

Furniture,
Buildings Fixtures
and and
Yr. Land Improvements Equipment Total
1 TBD:- - - | $3,000000] .- - [ $3,000,000
2 o e ob - ] $8,600,000] $3,500,000:
3 - 1-.$2,250,000 | $2,250,000.
4 .| $2,250,000 | $2,250,000.
5 - R
6
7
8
9
10
Total [ - $0} $3,000,000] $8,000,000[$11,000,000 ]

Will the costs of bulldings and real properly improvements be new construction?

Dves! [Ino
Parcent of construction costs for materials and labor:
Materials
Labor

{Enter 50% for aach If unknown.)

Percent of gonstruction materials that will be taxabls and purchased
in Port Arthur, if known
{Enter 20% If unknown.)

Percent of taxable spending by construction workers that will
be in Port Arthur, if known
{(Entor 25% If unknown.)

Percent of furniture, fixtures and equipment that wili be
purchased In Port Arthur, if known
{Enter 25% If unknown. Machinery and equioment used in manufacturing
or processing operations are not taxable,}

Percent of furniture, fixtures and equipment that will be

purchased that will be subject to sales taxes
{Enter 25% If unknown. Machinery and equipment used in manufacturing
or processing operations are not laxable.}
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Estimated taxable inventorles, at the end of each year:

The firm's monthly utflities:

Year

SOCONDTBRDN -

Year

SOBNDNHEWN -

e

Water Wastewater Solid Waste

- $0

"~ $100,000

.- -$100,000

_.$100,000_

- "$100,000

- $100,000

—_$100,000 |

-~ $100,000°

~$100,000

e

T

Percent of the firm's electricity and natural gas usage

for manufacturing or processing operations
Number of phone lines

The firm's estimated taxable purchases of materials, supplies and services in Pont Arthur:

Year

SO0 bhwp =
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The firm's estimated taxable sales in the Port Arthur:

Year

SORADG B W =

New employsees to be hired:

New employees
to be hired
Year each year

SOV AWONa

Average annual salaries of new employess in the first year - -$36,425

Percent of expacted annual salary increases after the first year

!!
&~

Household size of a typleal new worker moving to

the County
(Entar 3 If unknown.)

Number of school age chiidren, grades K-12, in the household —0.76

of a typical new worker who wil move to the County
{Enter .75 if unknown.)

Other

Will any of the firm's Inventories be subjsct to fresport exemption?
Ovesi  idfa:

Inventory ftams used in assembling, storing, manufacluring, repair, maintenance,
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pracessing or fabricating that will be ehippad out of Texas within 175 days of being acquired or
brought Into Texas are generally subject to freeport exemption. Therefore, property taxes are
colfected on this exempt inventory. However, not all local taxing districts in the Port Arthur, TX area currently

offer this tax break.

Percent of the firm's inventories that would be subject to freeport exemption

Will the firm apply for freeport exemption, if available?

v  @no

Out-of-Town Vigitors the will Visit the Firm:
Number of out-of-town visitors expected at the firm in the first year Unknown -
Percent of annual Increase in the number of visitors

Average number of days that each visitor will stay in the
community

Average dally taxable visitor spending, excluding lodging
Average number of nights that a lypical visitor will stay In

a local motel :
Out-of-Town Truckers Loading or Unloading at the Firm

Number of out-of-town truckers expected to load or unload
at the tirm in the first year

Percent of annual increase In the number out-of-town truckers

Average daily taxable by a typlcal trucker

.

Percent of truckers who will stay one night in a local motel
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United States of America
State of Ohio
Office of the Secretary of State

1, Jennifer Brunner, do hereby certify that I am the duly elected, qualified and
present acting Secretary of State for the State of Ohio, and as such have custody
of the records of Ohio and Foreign business entities; that said records show MPW
INDUSTRIAL WATER SERVICES, INC., an Ohlo corporation, Charter No.
1048294, having its principal location in Hebron, County of Licking, was
incorporated on December 11, 1998 and is currently in GOOD STANDING upon
the records of this office.

Witness my hand and the seal of the
Secretary of State at Columbus, Ohio
this 12th day of April, A.D. 2010

Ohlo Secretary of State

Validation Number: V2010102A387F8



CITY OF PORT ARTHUR

Pretreatment Program
T -

=

A. GENERAL INFORMATION

1. Facliity Name: _ MPW Industrial Water Services, Inc.
a. Operator Name: Is the operator identified in 1.a., the owner of the
facility? [X] Yes [ } No. '

2. Facllity Address: __ To_Be_ Determinead
Street: City __poxt Arthur
State; T Zip:

3. Business Malllng Address:

Street: or P.O. Box No. _To Be Determined
City: _Port Arthur State: Ve Zip
Phone: Fax

4. Designated Signafory Authority of the Facllity:
[Attached similar information for each authorized representative]

Name: _Jared Black Title: __General Manager
Address: _ 150 8., 29th Street

City: _ Newark State: _QH Zip _43055
Phone: _740-345-2431 Fax: __740-344-7715

Mobile: _614-264-1016 ___ E.Mall: _jblackempwservices.com
5. Designated Facility Contact:

Name: _To Be Determined Title: _Plant Manager

Address: _To Be Determined

Cily: _ Port_Axrthur State: T Zip

Phone: Fax:

Mobile: E. Mail:

B. BUSINESS ACTIVITY

1. If your facllity employs or will be employing processes In any of the industrial categories
or business activities listed below (regardless of whether they generate wastewater,
waste sludge, or hazardous waste), place a check beside the category of activity (chack

all that apply).

PEAMIT APPLIGATION.DOG .
PRETREATMENT PROGRAM Pagelafl
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- INDUSTRIAL CATEGORIES:

(1 Aluminum Forming

{] Asbestos Manufacturing

[] Battery Manufacturing

[1 Gan Making

[] Carbon Black

[] Coal Mining

[] Coll Coating

Copper Forming

Electric and Electronic Components Manufacturing
] Electroplating

1 Feediots

1 Fertilizer Manufacturing
] Glass Manufacturing
1 Grain Mills

] Inorganic Chemicals
]

l

1

]

]

Iron and Stes!

Leather Tanning and Finishing
Metal Finishing

Non Ferrous Metals Forming
Non Ferrous Metals Manufacturing
[1 Organic Chemicals Manufacturing

[] Paintand ink Formulating

[]1 Paving and Roofing Manufacturing

[1 Pesticides Manufacturing

[] Petroleum Refining

[] Pharmaceutical

[] Plastic and Synthetic Materlals Manufacturing
[] Plastic Processing Manufacturing

] Porcslain Enamel

[] Pulp, Paper, and Fiberboard Manufacturing
[1 Rubber

[]1 Soap and Detergent

{] Steam Electric

[1 Sager Processing

[1 Textile Mills

[1 Timber Products

None of the above

K
i Other: mater Purification Equipment
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2. Give a brief description of all operations at this facillty inciuding primary products or
services.

The new MPW facility will serve as an operations bass for WMPW's Water Management

divieion. The primary function of the new facility is to regenerate mobile

1931;:1:.-5. maintenance, and fabrication. MPW's process will require 75,000 to 375,000

gallons of water and sewer par day, depending on ocur cugtomexrs' demands and ehifts worked.

Water, whon needed: 200 to 500 gpm, 85% of the tims; 500 to 800 gpm, 10% of the time; 800 to 1,000 gpm less than 5&.

hort period of time.

Hilisidl

Last Year _ Estimated This Year
Amount per day Amount per day

Products Average Maximum Average Maximum
{Brand Nama} ‘ )

Not Applicable

C. GENERAL INFORMATION

1. Water Sources: (check all that apply)

[] Private
[] Surface Water

B] Municipal Water Utility {specify cily) . _city water and sewer reguired,
[1 Other (spacity):

2. Name on the water bill:_MPW _Industrial Watér Services, Inc.

Street:
City: _Port Arthur State: _ TX Zip:

Water Service Account Number:__To Be Determined.

L

List average water usage on premises: [New facllily may estimate]
76,000 to 375,000 gallons of water per day

List of any other previous environmental permit: ot appiicable

Date commenced discharged to the City: _wo:_applicable

Date of raceipt of Baseline Monitoring Report (BMR); _wot spplicable

® N @ o

Data of recelpt of 90 days report for Gategorical industrial Users (CIUS); wor nppljcable

PERMIT APPLICATION.DOC
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9. Ceriification of or raquirement of CIU Total Toxic Organics (TTO); Not_applicabla . NA _
10. Submittal of ClU toxic organic management plan (TOMP} or cther management plan; ot _applicable
11. Any plannsd changes in the production rate by the IU in the future {Yes _ ) (No X)

12. indemnitication of sources of discharge (i.e. regulated, dilution flow, unregulated) (used for
combined wastestream formula to derive poliutant limits, if applicable) wot appiicaple  NA___

13. Estimation or maasurement flow of process and non-process flows; EST X _ WM

14. Continutes Flow Batch Flow X C .

15. List of any hazardous waste(s) and description of any storage areas of hazardous waste;
Mot ppplicable

16. Submittal of Slug Control Plan{ emergency spill control plan); To Be Determined.

a. Contact Cooling Water
b. Non-Contact Cooling Water

¢. Bollar Feed
d. Process 75,000 to 375,000 gallons of witer per day M
. Sanltary

t. Alr Pollution Control

g. Contact Product

h. Plant and equipment Wash dn
I. Irrigation and Lawn Watering
J. Cther

k. TOTAL of AJ 75,000 ko 375,000 gallons of whter per day M

D. GENERAL INFORMATION
1. a. For an Existing Business:

Is the building prese}atly connected to the public sanitary sewer system?

il Yes: Sanitary sewer account number:
{1 No:  Have you applied for a sanitary sewer hookup? [ ]Yes[ ] No
b. _For a new Business:
1. Will you oceupying an existing vacant building (such as in an industrial park)
[]Yes i No

2. Have you applied for a building permit if a new faciilty will be constructed?
[]1Yes i No, not yet.

3. Will you be connected to the public sanitary sewer system?
[ Yes[]No

2, List size, descriptive location, and flow of each facility sewer which connects to the City’s
sewer system. (i more than three, aitach additfonal Information on an another sheet).
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L One 8" line leaving ya,. | rial 121 75,000 to 375,000 gal/day, |

GENERAL INFORMATION

Schematic Flow Diagram ~ For each major activity in which wastewater is or will be
generated, draw a diagram of the flow of materials, products, water, and wastewater
from the start of the activity to its completion, showling all unit processes. Indicate which
processes use water and which generate waste streams. Include average daily volume
and maximum daily volume of each waste stream [new facility may estimate]. if estimate
ara used for flow data this MUST be Indicated. To Be Determined.

Plans and specifications covering any work proposed o be performed under this permit
is attached hereto as EXHIBIT "A". To Be Determined.

A plan to the property showing accurately all sewer and drains attached hereto as
EXHIBIT "B". To Be Determined. ,

A complete schedule of all process water and industrial waste produced or expected to
be produced at said property, including a description of the character of each waste, the
dally volume and maximum rates of discharge, representative analysis and compliance

with any pretreatment standard or requirements, is attached hereto as EXHIBIT "C".
To Be Determined.

IN CONSIDERATION OF THE GRANTING OF THIS PERMIT THE UNDERSIGNED AGREES:

1.

To furnish any additional Information relating to the installation or use of the Industrial
sewer for which this permit is sought as may be requested by the City.

To accept and abide by all provision of Ordinance No. 95-01 of the Cily of Port Arthur,
and al other pertinent Crdinances or regulations that may be adopted in the future.

To operate and maintain any waste pretreatment facliities, as may be required as a

FERMIT APPLICATION.DOG
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condition of the acceptance Into the wastewater ireatment system of the industrial wastes
involved In an efficient manner at all timeg, and at no expanse to the Clty.

4. Tocooperate at all time with the City and his representatives [n their inspecting, sampling and
study of the industrial wastes, and any facilities provided for pretreatment.

5. To notify the City Immediately in the event of any accident, or other occupancies that cccasions
contributor to the wastewater treatment system of any wastewater or substance prohibited or not
covered by the this permit.

I cerlify under penalty of faw that this document and all attachments were
prepared under my direction or supsrvision In accordance with a system designed
to assure that qualifled personnel properly gather and evaluate the information
submitted. Based on my inquiry of the person or persons who manage the
system, or those persons directly responsible for gathering the Information, the
Iinformation submitted is, to the best of my knowledge end belief, true, accurate,
and complete. | am aware that there are significant penaltles for submitting false
informatlon, Including the possibility of fine and imprisonment for knowing

violations.”

Date: April 4, 2010

Signed:

Title: Engineering Manager
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126 Toxic Pollutant Listed in Consent Decree and Referenced in 307 (a) of
the CWA of 1977. [40CFR Part 122, Appendix D, Table il & {l].

VOLATILES ACID COMPOUND BASE/ NEUTRAL
1V.  Acrolein 1A.  2-Chlaropheno! 1B. Acenaphthene
2V. Arcrylonitrile 2A. 24- Dichloraphenol 2B. Acenaphthylene
3V. Bsenzene 3A. 2.4- Dimethylphenol 3B. Anihracene
5V. .Bramoform 4A. 4,6- Dinitro-o-cresol 4B. Benzidine
6V. Carbon tetrachloride 5A, 2,4~ Dinittophenol 5B. Benzo{a)anthrancene
7V.  Chilorobanzne 6A. 2-Nitropheno! 68. Benzo(a)pyrens
8V. Chiorodibromomsthana 7A. 4- Nitrgphenol 78. 3,4- Benzofluoranthene
8V. Chlorosthana BA. P-Chloro-m-crasol 8B. Benzo(ghi)perylene
10V. 2-Chloroethylvinyl-ether 2A. Penachiorophosnol 9B. Bsnzo(k)fluoranthens
11V. Chloroform 10A. Phenol 10B. Bls {2-chloroethoxy)methane
12V. Dichlorobromomethane 11A. 2,4,6- Trichiorophenol 11B. Bis (2- chloroethyljethar
14V. 1,1- Dichlorobremomethane 12B. Bls (2- chorolsopropyl)ethar
15V. 1,2- Dichlobrothylang 138. Bis (2-ethylhexyl)phthalate
18V. 1,1-Dichlorosthylena 14B. 4- Bromophenyl Phenyl ether
17V. 1,2-Dichioropropane 158. Butyibenzyl Phihalate
18V, 1,3- Dlchlorapropylane 16B. 2- Chloronaphthalens
19V. Ethylbenzene 17B. 4-Chloropheny! phenyl ether
20V. Methyl Bromide 18B. GChrysene
21V, Methyi Chrolde 19B. Dibanzo (a,h} anthracene
22V. Methylene Chioride 20B. 1,2- Dichlorobanzene
23V. 1,1,2,2- Tetrachlorosthane 21B. 1,3- Dichlorobenzene
24V. Tetrachioraethylene 228. 1,4- Dichlorobenzene
25V, Toluna 23B. 3,3- Dichlorobenzidine
28V. 1,2- Trans-Dischloroethylgne 248, Diethyl Phihalate
27V. 1,1,1- Trlchloresthane 258. Dimsthyl Phthalate
28V. 1,1,2- Trichloroathane 268. Di-N-Butyl Phthalate
20V, Trichlorosthylane 27B. 24- Dinitrotolusne
31V. Vinyl Chioride 28B, 2 6- Dinitrotoluens
298, DI-N-Qctyl Phthalate
30B. 1,2- Diphenylhydrazine
{as azohenzene)
318. Fluroanthene
32B. Fluorens
33B. Hexachlorobenzene
34B. Hexachiorobutadiene
35B. Hexachlorocycopantadiene
36B. Hexachlorcaethane
378. Indeno (1,2,2-cd} Pyrene
388, isophorone
39B. Napthalens
40B. Nitrobenzene
418, N-Nitrosodimsthylamine
428. N-Nitroaod|-N-Prapylamine
43B. N-Nitrosodiphenylamine
44B. Phenanthreng
458. Pyrens
46B. 1,2,4- Trichlorobenezne
PERMIT APPLICATION.DQC Paga7oi8
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- PESTICIDES METALS & CYANIDE
1P. Alldrin Antimony, Tota!
2P, Alpha-BHGC Arsenic, Total
3P. Beta-BHC Barylllum, Total
4P, Gamma-BHC Cadmium, Total
5P. Delta-BHC Chromium, Total
6P. . Chlorodane Copper, Total
7P. 44.-DDT Lead, Total
8P. 44-DDE Mercury, Total

. 9P. 4,4-DDD Nicksl, Total
) 10P. Digldrin Sslenlum, Total
: 11P. Alpha-Endosulfan Silver, Total
. 12P. Bela-Endoaulfan Thalilum, Totat
13P, Endosuifan Sulfate 2Zinc, Total
14P. Endrin Cyanide, total
15P. Endrin Aldehyde Phenaols, Total

16P. Heptachlor
17P. Heptachlor Epoxide
18P. PCB-1242
19P. PCB-1254
20P. PCB-1221
21P. PCB-1232
22P. PCB- 1248
23P. PCB- 1280
24P. PCB- 1016
25P. Toxaphane

O
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Client#: 660533 M. .fINDUS1
DATE (MM/DDAYYY)

ACORD.. CERTIFICATE OF LIABILITY INSURANCE I 041310

PRODUCER THIS CERTIFICATE /3 ISAUED AS A MATTER OF INFORMATION
U e e o et LA or
LDER. THI8 g

1328 Dublin Road, Suite 100 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Columbus, Ohlo 43215 -

614 488-7284 Fax 610 537-1830 INSURERS AFFORDING COVERAGE NAIC #

INSURED iNsurer A Zurich Ametican Insurance Company 16835
MPW [ndustrial Services Group, Inc. NSuRER B: Commerce & Industry Insuranes Co. 18410
Mr. Chris Goeller wsurerc: American Zurich Insurance Company 40142
9711 Lancaster Rd., SE ——
Hebron, OH 43025 NSURER.E:

COVERAGES COVERAGES AS OF 03/31/10

THE POLIGIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABQVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITICN OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR

MAY PERTAIN, THE INSURANCE AFFCROED 8Y THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

; TYPE OF INBURANCE POLICY NUMBER Ll M LINTE
A GENERAL LIABILITY GLO937954406 0313110 DI EACH OCCURRENCE 31,000,000
X | comveRciaL GENERAL LABILITY RS oecimnce) |$300,000

| MED EXP (Any ons person) 136,000

PERSONAL B.ADV NJURY | $1,000,000
GENERAL AGOREGATE $2,000,000
PRODUCTS - COMPIOP AGG |$2,000,000

| cLAWS MADE OCTUR

L

GENL AGGREGATE LIMIT APRLIES PER:
povioy [ |@°T’ [ Tiee

A | AUTOMOBILE LIABILITY FBA9937954306 0343110 0373111 CONBINED SINGLELMIT |54 0010 000
X | any auto (Es aocident) A0,
(A |
|| ALL OWNED AUTOS BODILY (NJURY $
|| scHeouLeo autos {Par parson)
|__j HIRED AUTOS BODLY INJURY s
NON-OWNED AUTOS (Pe7 aocideni}
PROPERTY DAMAGE s
{Paraotidant)
| GARAGE LIABILITY AUTO ONLY - EA ACCIDENT |3
| any auTo OTHER THAN EAACC 1S
AUTO OMLY: AGG | 8
B EXCESS/UMBRELLA LIABILITY BE16036747 0373110 03131/11 EACH GCCURRENCE $10,000,000
Zl OCCUR CLAIMS MADE AGGREGATE 10,000,000
$
|| oEoucTisLe 3
AETENTION ¢ $
C | WORKERS COMPENSATION AND WC037054506 03/3110 03131111 AR AR
EMPLOVERS' LIABILITY E.L. EAGH ACCIDENT 51,000,000

ANY PROPRIETORIPARTNER/EXECUTIVE
OFFIGERMENBER EXCLUDED? E.L DISEASE - EA EMPLOYEE] $1,000,000
i oS, desorbe e EL DISEASE - POLICY LIMIT ' $1,000,000

under
SPECIAL PROVISIONS balow

OTHER

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISICHS

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE I35UINQ INSURER WILL ENDEAVOR TOMAIL _30} . DAYS WRITTEN
NOYICE TO THE CERTIFICATE HOLDER HAMED TO THE LEFY, BUT FAILURE TO DO 80 SHALL
(MPOSE RO OBLIGATION OR LIARILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR

REPRESENTATIVES,
AgORlZ!D REPRESENTATIVE

£ Moclgea.

ACORD 28 (2001/08) 4 of 2 #M4300266 BRMAC

City of Port Arthur Texas

©® ACORD CORPORATION 1988



